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DIPLOMATIC PERSONNEL: APPOINTMENTS AND REMOVALS 


OWL02052 Beijing XINHUA Domestic Service in Chinese 1153 GMT 10 May 82 


[Text] Beijing, 10 May (XINHUA) -- The State Council on 15 April 1982 made the following 
appointments: 


Yan Hongliang [2518 7703 0081], counsellor of the Chinese Embassy in the Republic of 
Trinidad and Tobago; 


Yang Fang [2799 5364], counsellor of the Chinese Embassy in the Republic of Portugal; 
Liu Hua [0491 5478], counsellor of the Chinese Embassy in the Kingdom of Nepal; 


Cheng Shaoliang [4453 4801 5328], counsellor of the Chinese Embassy in the Kingdom of 
Sweden; 


Fang Ningrui [2455 0413 3843] (female), counsellor of the Chinese Embassy in the 
Hashemite Kingdom of Jordan; 


Wang Kun [3769 3824], economic counsellor (concurrently) of the Chinese Embassy in the 
Republic of Maldives; 


Zheng Yishan [6774 5030 1472], commercial counsellor of the Chinese Embassy in the 
Democratic People's Republic of Korea; 


Zhang Buke [1728 1580 0344], commercial counsellor of the Chinese Embassy in the 
Kingdom of Denmark; 


Xue Zhe [5641 0772], representative of the Office of Economic and Commercial Representative 
in the United Republic of Tanzania; 


Yang Zhongchao [2799 0112 6389], commercial counsellor of the Chinese Embassy in the 
Republic of Finland; 


Wang Liqing [3769 3810 3237], commercial counsellor of the Chinese Embassy in the Kingdom 
of Morocco; 


Jin Xu [6855 2485], commercial counsellor of the Chinese Embassy in the Kingdom of 
Norway; 


Mao Hongyuan [3029 3163 0337], commercial counsellor of the Chinese Embassy in the 
Republic of India; and 


Hou Wenguo [0186 2429 0948], commercial counsellor of the Chinese Embassy in the Republic of Zaire. 


The State Council at the same time removed Yan Hongliang from his post as counsellor of 
the Chinese Embassy in the Republic of Portugal, Fang Ningrui from her post as counsellor 
of the Chinese Embassy in the People's Democratic Republic of Yemen, Zhao Anmin [6392 

1344 3046] from his post as commercial counsellor of the Chinese Embassy in the Kingdom 

of Denmark, Cui Huanmin [1508 0822 3046] from his post as representati\e in the United 
Republic of Tanzania, Zhang Furong [1728 4395 2837] from his post as commercial counsellor 
of the Chinese Embassy in the Republic of Finland, Liu Yan [0491 1484] from his post as 
commercial counsellor of the Chinese Embassy in the Democratic People's Republic of Korea, 
Kong Huizhong [1313 1979 0022] from his post as commercial counsellor of the Chinese 
Embassy in the Kingdom of Morocco, Zhang Xingqiao [1728 2502 2890] from his post as 
commercial counsellor of the Chinese Embassy in the Kingdom of Norway, and Zhong Quansheng 
[6945 3123 4141] from his post as commercial counsellor of the Chinese Embassy in the 
Republic of Zaire, 
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JL PENGFEI REITERATES PRC NUCLEAR POLICY 


OW101850 Beijing XINHUA in English 1830 GMT 10 May 82 


[Text] Beijing, May 10 (XINHUA) -- State Councillor Ji Pengfei today told a delegation 
from the multi-faith peace mission of the World Conference for Religion and Peace [WCRP ] 
that China advocates prohibition and destruction of all nuclear weapons. The 22-member 
mission is led by Japan's Niwano Nikkyo. 


Ji Pengfei said: "It is very important to defend world peace. The world today is far 
from tranquil. The superpowers have been talking about disarmament and nuclear balance, 
but actually they have never put it into practice. The more they have talked, the more 
nuclear weapons they have produced and the greater the power of those weapons has 

become." "The development of nuclear weapons by China is entirely for defense, for 
breaking the nuclear monopoly of the superpowers and for the ultimate abolition of nuclear 
weapons," he said. "When China exploded its first atomic bomb in 1964, we said at no 

time and in no circumstances will China be the first to use nuclear weapons, and we 

will never use nuclear weapons to blackmail nuclear-free countries and zones." "China 

so far is the only nuclear country which has undertaken such obligations," he said. 

The councillor also said it is not an easy matter to destroy all nuclear weapons at 

one time, But we should uphold the principle of not being the first to use such weapons." 
[quotation mark as received] 


Niwano said: "Japan is the only country in the world to have been attacked by atomic bombs. 
I hope it will be the last country in the world with such an experience }" 


Archbiship Angelo Fernandes, chairman of the W.C.R.P., said his meetings with Chinese 
Government and religious leaders made the cause of world peace more hopeful. 


The first session of the W.C.R.P. was held in Japan in 1970. The W.C.R.P. council 
meeting last year in New Delhi decided to send a delegation to five nuclear countries 
before the second special U.N. session on disarmament opens in June. The peace mission, 
which arrived May 7, is the guest of the Chinese Buddhist Associaiton, the Chinese 
Islamic Associaiton and the Chinese Christian Associaiton. The mission comprises repre- 
sentatives of five religious traditions from Japan, India, Pakistan, Singapore, the 
United States and Britain. 


While in Beijing, Kang Maozhao, deputy head of the Chinese delegation to the second speical 
U.N. session on disarmement, exchanged views on disarmament and prohibition of nuclear 


tests with the guests. The guests also visited churches and Chinese religious leaders. 


ZHAO ZIYANG GREETS UN HUMAN ENVIRONMENT MEETING 


OWO91018 Beijing XINHUA in English 0721 GMT 9 May 82 


[Text] Beijing, May 9 (XINHUA) -- Zhao Ziyang, premier of the State Council of the 
People's Republic of China, wished success to the special session of the Governing 
Council of the United Nations environment programme being held in Nairobi. In a con- 
gratulatory message to the session yesterday, the premier said. "On the occasion of 
convening the session of a special character of the Governing Council of the United 
Nations environment programme, I would like on behalf of the Chinese Government and 
people to extend warm congratulations to the session. 


"The U.N. conference on human environment held in Stockholm ten years ago has contributed 
to promoting human understanding of environmental protection and the work of environmental 
protection. Today the peoples all over the world are concerned over environmental 
protection. An appropriate solution to the environmental issues will help the economic 
development of various countries and the improvement of peoples' livelihood. We hope 
this special session will further strengthen co-operation among various countries in 

the realm of environment and make positive contributions to the achievement of a better 
environment for human race." 
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NI ZHIFU RECEIVES FOREIGN TU DELEGATES 


OWO11838 Beijing XINHUA in English 1648 GMT 1 May 82 


[Text] Beijing, May 1 (XINHUA) -- The All-China Federation of Trade Unions gave a reception 
for trade union delegations from six foreign countries in the Great Hall of the People here 
this evening. They were the delegation of the General Federation of Trade Unions of Korea 
led by (Yu Chong-hak) [name and title as received], vice-chairman of the general federation; 
the delegation of the Palestine Trade Union Federation led by (Khalid Abdul Ghani), secretary 
of propaganda of the federation; the delegation of the Indian Labor Association led by (D.D. 
Vashisht), general secretary of the association; the delegation of the Trade Union Confedera- 
tion of the Worker's Commission of Spain led by (Serafin Aliaga), secretary of international 
relations of the confederation; the delegation of the Federation of Trade Unions of Venezuela 
led by (Ismario gonzalez), executive member of the federation; and the delegation of the 
National Trade Union of Chauffeurs of Colombia led by (Tancredo Joviano Herran Mejia), 

»~sident of the trade union. 


Ni Zhifu, chairman of the All-China Federation of Trade Unions, addressed the reception. 


The All-China Federation of Trade Unions and the Beijing Municipal Trade Union Council also 
gave a reception for a workers’ visiting group from Hong Kong led by (Yan Weiqiang) and a 
worker's visiting group from Macao led by (Deng Weigiang) in the Great Hall of the People 
this evening. The foreign guests and the members of the workers’ visiting groups from Hong 
Kong and Macao joined the people of the Chinese capital in celebrations of May Day, the 
International Labor Day, in the working people's Palace of Culture, here this afternoon. 


YAO YILIN MEETS INTERNATIONAL SCHOLARS GROUP 


OW101938 Beijing XINHUA in English 1504 GMT 10 May 82 


[Text] Beijing, May 10 (XINHUA) -- Vice-Premier Yao Yilin met this afternoon with Arpad 
Bogsch, director general of the World Intellectual Property Organization [WIPO], at the 
Great Hall of the People. Bogsch and other scholars have come to lecture training courses 
sponsored by the W.I.P.0. and Chinese organizations on copyright and trademarks. 


Yao Yilin told the guests that China pursues a policy of opening to other countries. The 
issues of patents, trademarks and copyrights are under study. "We welcome W.I.P.0. to send 
scholars to China. We hope to gain good experience in this field from that of other 
countries," he said. 


The copyright course opened here today and the trademark course will open tomorrow. 


LI MENGHUA MEETS FORMER IOC PRESIDENT KILLANIN 


0W061636 Beijing XINHUA in English 1555 GMT 6 May 82 


[Text] Beijing, May 6 (XINHUA) -- Li Menghua, minister in charge of the State Physical 
Culture and Sports Commission, gave a banquet in honor of Lord Killanin, former president 
of the International Olympic Committee, and Lady Killanin in the Great Hall of the People 
here this evening. 


Present were Xu Yinsheng, Lu Jindong and Chen Xian, vice-ministers of the commission; He 
Zhenliang, member of the I.0.C.; and Song Zhong, secretary-general of the Chinese Olympic 
Committee. John Campbell, Irish ambassador to China, and Mrs. Campbell also attended the 
banquet. 


Lord Killanin and Lady Killanin will leave here by air tomorrow for a tour of Xian, Shanghai 
and Suzhou. 


I, 11 May 82 PRC INTERNATIONAL AFFATRS E 1 
SOUTHEAST ASIA & PACIFIC 


LI YIMANG MEETS FORMER VIETNAM JUSTICE MINISTER 


OW061642 Beijing XINHUA in English 1538 GMT 6 May 82 


[Text] Beijing, May 6 (XINHUA) -- Li Yimang, president of the Association for International 
Understanding of China, met with and feted Truong Nhu Tang, former minister of justice of 
the Provisional Revolutionary Government of the Republic of South Vietnam; his wife and his 
party here this evening. Truong Nhu Tang arrived here today for a friendly visit at the 
invitation of the association. 


KHAMSENGKEO ARTICLE DENIGRATES LAO PARTY CONGRESS 


BK101112 Beijing in Lao to Laos 1230 GMT 30 Apr 82 


[Article by Khamsengkeo Sengsathit, Lao defector to the PRC, entitled: "The Congress 
Without Significance"] 


[Text] According to a Vientiane radio report, the Lao People's Revolutionary Party [LPRP] 
will convene its congress 27-30 April 1982. It is apparent that this news has evoked 
considerable interest among the Lao people in general. This is because the convention of 
the congress has been rumored among the people for a long time. It has finally been 
officially announced that the congress will be held in late April, exactly 1 month after the 
Vietnamese Communist Party [VCP] closedits fifth congress. Public opinion has noted that the 
date and timing of the congress are not actually significant, because it is known to all 
that the LPRP is an offshoot of the former Indochinese Communist Party of the present VCP 
with Le Duan as general secretary. 


As everyone is also aware, LPRP cadres at all levels, ranging from the Political Bureau and 
the Secretariat of the party Central Committee down to the party secretaries of various 
provinces and lower levels or, in some cases, even down to the level of formal members, in 
particular intellectual members, as well as all orientations and policies in the political, 
military, economic, cultural and foreign affairs domains, have been elected or adopted by 
the Le Duan Vietnamese clique. This is why it has been known to the Lao people and people 
elsewhere in the world that since the year of the so-called liberation of the whole country, 
neither the appointment of the party leaders nor the various orientations and policies 
pursued by the LPRP have conformed with the actual conditions in Laos. 


The Lao people of all classes have had to suffer starvation and hardships. The so-called 
rights to ownership of the country as claimed to be maintained by the Lao people are merely 
a theory which has never been realized -- a dream which has never come true. In reality, 
tens of thousands of Lao people, including state employees and party members themselves, 
have been arrested and detained or killed without reason. 


These criminal acts of the Le Duan clique are the root cause of why so many pitiful Lao 
people of all strata flee the country and become refugees abroad. Such criminal acts have 
also compelled the truly patriotic Lao people across the country to take up arms, rise up 
and fight in order to safeguard their national independence and ensure the survival of 

the Lao race. 


Actually, everyone knows that the Lao people belong to a nation which maintains a tradition 
of heroic struggle and have sufficient ability, initiative, knowledge and intelligence to 
be the owners of their country and the masters of their own destinies. Therefore, there 

is no need to bring as many as 50,000-60,000 Vietnamese troops to occupy Laos and oppress, 
intimidate and bully the Lao people. It is not necessary to bring thousands of so-called 
Vietnamese experts and advisers to Laos to act as masters controlling the Lao cadres and the 
LPRP at all levels -- from the highest down to the grassroots level. Such acts by the Le 
Duan clique will only make the Lao people and people who cherish national independence and 
justice throughout the world come to understand its ambitious nature and policy of regional 
hegemonism more clearly. This can be applied to a Lao saying: He who tries to hide 
reveals himself. 
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In short, it can be said that it is easy to answer the question as to whether the Third 
LPRP Congress is significant or not. For it is clear that the LPRP has been under the 
direct and complete control of the Le Duan Vietnamese clique since its birth. The correct 
and proper answer is that the Third LPRP Congress is a congress without significance. 

It is merely an event of which the Le Duan clique will take advantage in order to adopt 
various measures to force the LPRP to implement the so-called strategic line of special 
relations between Laos and Vietnam even more strictly. It will do this with a view to 
speeding up the realization of the Indochina federation under the control of the Le Duan 
Vietnamese clique, which is ambitious in extending its hegemonism in South Asia and which 
is absurdly carrying out a program of groundless slander by alleging that the PRC 

is carrying out a policy of hegemonism. This can be applied to the saying: A thief crying 
"Stop thief!" 


MORE ON VISIT OF THAI FOREIGN MINISTER SITTHI 


Sitthi, Huang Hua Hold Talks 
OW101306 Beiiing XINHUA in EMglish 1251 GMT 10 May 82 


[Text] Beijing, May 10 (XINHUA) -- Huang Hua, state councillor and minister of foreign 
affairs, held talks with Sitthi Sawetsila, foreign minister of Thailand, at the Great 
Hall of the People here today. Sources said they had sincere and friendly discussions 
on the situation in the Southeast Asian region, especially the Kampuchean issue. They 
also discussed oth. + international issues of common concern. 


Taking part in the talks were Han Nianlong, advisor to the Chinese Ministry of Foreign 
Affairs; Kasem S. Kasemsi, under-secretary of state of the Thai Ministry of Foreign 
Affairs; and Koson Sinthuwanon, Thai ambassador to China. 


Sitthi, Huang Address Banquet 
OW161648 Beijing XINHUA in English 1627 GMT 10 May 82 


[Text] Beijing, May 10 (XINHUA) -- Huang Hua, Chinese state councillor and foreign 
minister, pledged China's efforts to promote cooperation with ASEAN countries at a banquet 
for Thai Foreign Minister Sitthi Sawetsila this evening. ''The Chinese Government desires 
to increase its consultation and cooperation with Thailand and other ASEAN countries to 
safeguard peace in Southeast Asia, check aggression and expansion, and ensure development 
of our own economies. We want to see living standards and cultural levels of our peoples 
raised," he said. Huang Hua said people spoke highly of Thailand's important contributions 
to safeguarding peace and security in Southeast Asia and attached great importance to the 
efforts made by Thailand and other ASEAN countries in defending the principle of the U.N. 
Charter and implementing U.N. resolutions on Kampuchea. "The tense situation in: Southeast 
Asia has been aggravated by the continuous aggression against Kampuchea and the repeated 
armed provocations against Thailand by Vietnam. Vietnamese authorities have consistently 
ignored U.N. resolutions and have not shown the slightest inclination to give up their 
aggression and withdraw their armed forces from Kampuchea," he said. Huang Hua said 
current developments require all justice-upholding countries to adhere to principles and 
continue their efforts to have Vietnam obey U.N. resolutions and withdraw their armed 
forces from Kampuchea. This will create conditions for a fair and reasonable settlement 
of the Kampuchean question. At the same time, he said, justice-upholding nations should 
work to promote the alliance of all patriotic forces in Kampuchea [at this point, Beijing 
XINHUA Domestic Service in Chinese at 1548 GMT on 10 May adds the following words: ".. 
through negotiations..."] as early as possible. This will reinforce the just struggle 
of the Kampuchean people against Vietnamese aggression. 
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He said the continuous improvement of Sino-Thai friendship is of great importance to 
peace in Southeast Asia. The Chinese Government will continue to promote that friendship. 


Sitthi said both Thailand and China feel the Kampuchean question is the major disturbance 

to peace and stability in Southeast Asia. "Although the road leading to the peaceful 
solution of this issue is tortuous," he said, "we ardently hope the international community 
will affirm their unity and work for a political solution to the question. They should 
demand Vietnam withdraw all its troops from Kampuchea and let the Kampuchean people decide 
their destiny by themselves."" "I'm convinced if we can solve the Kampuchean question 
satisfactorily on the basis of safeguarding the just rights of all Kampuchean people, we 
will be able to build peace and stability in Asia and in the Southeast Asian region as a 
whole. This will benefit all countries in these regions. With peace and stability, our 

two countries, and others in the region, will be able to invest our wealth in the 
construction and prosperity of our own countries and the well-being of our people. This 

is a strong desire of Thailand and other ASEAN countries. We hope all countries directly 
involved in the Kampuchean question, particularly Vietnam, will agree with the international 
community and work together for the peaceful and just solution of the question in accordance 
with the U.N. resolutions and the declaration of the International Conference on Kampuchea," 
Sitthi said. "If Vietnam proves obstinate, refusing to withdraw its troops from Kampuchea 
and trying to make the present situation a fait accompli by making its puppet regime a 

legal government, then the Kampuchean question can not be solved," he said. 


JI PENGFEI MEETS THAI JOURNALISTS' DELEGATION 


OWO71650 Beijing XINHUA in English 1559 GMT 7 May 82 


[Text] Beijing, May 7 (XINHUA) -- Ji Pengfei, state councillor, and Xiao Ke, vice-chairman 
of the National Committee of the Chinese People's Political Consultative Conference, met 
respectively here today with a Thai journalists' delegation. The delegation is led by 
Chet Sutcharitkun, director of the information of the Thai Ministry of Foreign Affairs. 


Ji Penzfei welcomed the guests from the Thai »ress circles to China to learn about the 
nation and to exchange views with their Chinese colleagues. "This will help strengthen 
friendship between the people of the two countries," he said. Ji Pengfei also answered 
their questions. 


Xiao Ke gave a brief account about the history, nature and tasks of the Chinese People's 
Political Consultative Conference. 


The Thai journalists’ delegation arrived here May 2 for a visit at the invitation of 
the XINHUA NEWS AGENCY. The delegation will leave here soon to visit other parts of the 
country. 


Thai Paper Reports Meetirg 
BK100854 Bangkok SIAM RAT in Thai 8 May 82 pp l, 12 


[Text] Ji Pengfei, Chinese Government adviser and a former vice premier, spoke to a 
visiting Thai media delegation yesterday afternoon when he received the delegation, which 
included Chet Sutcharitkun, the Foreign Ministry Information Department director general, 
at the Great Hall of the People in Beijing. Chet and the delegation were accompanied by 
Thailand's ambassador to Beijing, Koson Sinthuwanon. 


Ji Pengfei, asked if China might reach Vietnam a second lesson if the latter should 
invade Thailand, said the fear that Vietnam might invade Thailand is legitimate, because 
Vietnam has a plan to occupy all of Indochina, including a part of Thai territory. 

China will fully back Thailand if that should happen. Whether or not China teaches 
Vietnam another lesson will depend on the situation at that time. 
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Ji Pengfei said the Soviet Union is now very active and the thinking of some ASEAN circles 
is pro-Soviet. He also said one should not view a communist party in a totally negative 
way. According to Ji Pengfei, China has not denied its connection with the Communist Party 
of Thailand. He said, however, that a revolution cannot be exported; it is a domestic 
affair of the country concerned. He said the issue is not one which can be discussed in 

a few minutes and that it has historical implications. He said China now maintains only 
moral connections [dan chit chai] with the Communist Party of Thailand. It has not 
provided other forms of assistance. The Communist Party of Thailand is Thailand's 

internal affair in which China will not interfere, 


According to Ji Pengfei, it is up to Thailand to decide if it wants to destroy the 

Communist Party of Thailand. The number of Thai Communists who have come to China is not 
great. China told the Thai prime minister during his visit to China that it is true Thai 
students have come to China and that China has since sent them back to Thailand in compliance 
with the Thai Government's request. He said China has never provided weapons to the Thai 
Communists. It is Thailand's business to decide if it wants to destroy the Thai Communists 
or negotiate with them. China will not become involved in the issue, 


Ji Pengfei, noting that Thailand has a trade deficit with China, said the matter is the 
concern of the trade attache. China wants to buy such products as rice, sugar and bara 
rubber from Thailand. Meanwhile, China will try not to aggravate the trade deficit problem 
further. He said that China is aware of Thailand's burden in providing assistance to 
refugees along the border and that China will provide whatever assistance it can to 
Thailand. 


PRC SETS UP PETROLEUM COMPANY IN HONG KONG 


HK100835 Beijing ZHONGGUO XINWEN SHE in Chinese 1308 GMT 7 May 82 
[Report: 'China Sets Up in Hong Kong Its First Petroleum Specialized Organ" ] 


[Text] Hong Kong, 7 May (ZHONGGUO XINWEN SHE) -- In coordination with China's offshore 
petroleum exploration and exploitation work, the PRC parties concerned recently set up 

in Hong Kong the first petroleum specialized organ -- China Offshore Oil Servicing (Hong 
Kong) Ltd. This company is composed of three organs, namely, Hong Kong's Bank of China, 
China Merchants Steam Navigation Company Ltd. and China Development Fiuance Company (Hong 
Kong) Ltd. The chairman of its board of directors is Yuan Geng,who is also a vice 
chairman of the board of directors of China Merchants Steam Navigation Company Ltd. and 


the chairman of the board of directors of the Nanshan Exploitation Company [nan shan kai 
fa gong si 0589 1472 7030 4099 0361 0674]. 


The China Offshore Oil Servicing (Hong Kong) Ltd. will, following its establishment, 

take up the overall responsibility for raising petroleum exploitation funds and importing 
advanced foreign petroleum technology on behalf of China in Hong Kong. According to this 
company's business regulations, its operating range comprises the following three points: 
1) purchases from foreign companies of the technology and equipment needed for petroleum 
drilling and production; 2) providing foreign companies with data concerning China's 
offshore oil projects so as to facilitate cooperation between both sides; 3) conduct 

of the relevant business such as making financial investments and giving credits. 
According to the regulations, the company can also raise funds in Hong Kong through the 
issuance of bonds or stocks. A responsible person of the company said that since the 
company has just started to do business, it will not issue stocks in the near future. 

At present, the company is putting the stress on making preliminary contacts with foreign 
petroleum companies and financial organizations. The company welcomes business inquiries 
from related organizations. 
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TRAQ RED“PLOYS TROOPS ON SOUTHERN IRANIAN FRONT 


OW101358 Beijing XINHUA in English 1239 GMT 10 May 82 


[Text] Basrah, May 9 (XINHUA) -- Correspondent Ding Wen reports: Iraq is busy redeploy- 
ing its troops on the southern Iranian frontline, withdrawing its troops from Susangerd 
and stationing massive military forces on the border and at the Iranian port Khorramshahr 
in particular. 


Interviewed by foreign reporters, Mohammad Zai, commander of the Iraqi troops stationed 
in Susangerd area, said that immediately after receiving the order from the General Command 
on May 7, his troops withdrew from Susangerd to Hoveyzeh, 30 kilometers southwest of Susangerd. 


In an Iraqi border area, about 40 kilometers to the east of Nashwa, the correspondent saw 
many fortifications, tanks, armored vehicles and artillery. Further ahead near Hoveyzeh, 
the correspondent saw Iraqi troops, gun carriages and personnel and equipment carriers 
withdrawing from the town. He recalled that at the beginning of 1980 when the war entered 
its fifth month, there had been dozens of positions of tanks, guns and air defence missiles 
between the Iraqi border and Susangerd. Now, they have all been withdrawn. He was told 
that during their withdrawal, the Iraqi troops were not attacked by Iran. 


In port Khorramshahr, the correspondent witnessed an utterly different situation. Large 
numbers of Iraqi infantrymen, tank and armored units have been deployed there. Military 
vehicles and gun carriages were going one after another to the front in Khorramshahr. 

An Iraqi officer told the correspondent that three divisions of Irarian troops in the 

area had been wiped out in the past seven days or more. "The Iraqi troops will never with- 
draw from Khorramshahr if Iran does not recognize Iraq's rights," the officer said. 


¢ 


CAMEROON'S AHIDJO RECEIVES GOVERNMENT GROUP 


OW110857 Beijing XINHUA in English 0710 GMT 11 May 82 


[Text] Yaounde, May 10 (XINHUA) -- Cameroonian President Ahmadou Ahidjo received the 
Chinese Government delegation at the presidential palace here this afternoon. He had a 
cordial and friendly conversation with the Chinese guests. The Chinese Government dele- 
gation is led by Dai Nianci, vice-minister of urban ¢nd rural construction and environ- 
mental protection, and his deputy Miao Jiurui, Chinese ambassador to Cameroon. 


The delegation has come at the invitation of the Cameroonian Government to attend the 
handing-over ceremony Of the Yaounde congress palace constructed with Chinese aid and the 
celebrations of the 10th anniversary of the founding of the United Republic of Cameroon 
(May 20). 


The Chinese guests today called on Cameroonian Minister of Economy and Planning Maigari 
Bouba Bell~ and Minister of Information and Culture Guillaume Bwelle. In their talks, 
they expressed satisfaction with the close friendship and cooperation between the two 
countries. 
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RENMIN RIBAO COMMENTATOR ON CORRUPT PARTY CADRE 


OW102333 Beijing XINHUA Domestic Service in Chinese 1512 GMT 10 May 82 


[Text] Beijing, 10 May (XINHUA) -- Subject: ''Party Discipline Must Be Strictly Enforced" 
by RENMIN RIBAO commentator: 

Cheng Zhanbiao, as a veteran cadre, was actually blinded by greed and lost all human dignity. 
He sup»orted and connived with his daughter to run away to Hong Kong and become the concubine 
of a capitalist. Although this is a very rare case, it shows that capitalist ideas have 
already corrupted some party member-cadres to a shocking degree. This kind of person, who 
has abandoned himself to vice, must be strictly punished according to party discipline. To 
strictly enforce party discipline and maintain our party's purity, it is absolutely necessary 
and correct for the Yunnan Provincial CCP Committee to decide to expel Cheng Zhanbiao from 
the party. 


Although Cheng Zhanbiao has been a party member for nearly 50 years, for a long time he has 
paid no attention to ideological transformation, and has finally fallen captive to decadent 
capitalist ideas. Blinded by greed, he hankered for money and pursued a rotten bourgeois 
way of life by hook or by crook. In Cheng Zhanbiao's head, party discipline, moral concept, 
party spirit and principle are things that are long gone. What he did show was that he has 
degenerated totally and lost his qualifications as a Communist Party member. 


A Communist Party member is an advanced element of the proletariat. He should be uncondi- 
tionally faithful to the cause of proletarian revolution and should have lofty communist 
ideology, qualities and style. In personal growth and behavior, a Communist Party member 
should always and everywhere pay attention to maintaining his own communist purity. Any party 
member will lose the minimum qualifications as a party member if he wallows in the mire of 
the decadent ideas and behavior of the old society. In the revolutionary war years of the 
past or in the period of peaceful construction of today, this is what should be expected of 
every party member. This is determined by the proletarian character of our party. Therefore, 
every party member should strengthen the temper of his party spirit, strive to keep his own 
thinking and behavior within the stipulzetions of the party constitution and the "Guiding 
Principles for Inner-Party Political Life,'' wage resolute struggle against all unhealthy ideas 
and acts, and strive to be a qualified Communist Party member. 


The "decision on dealing blows at serious criminal activities in the economic field" of the 
CCP Central Committee and the State Council points out: 'Under the new historical conditions, 
in the protracted struggle to uphold the four fundamental principles and struggle against 
corruption and degeneration, many of our party members and cadres will be repeatedly 
subjected to rigorous tests."" The large number of facts recently exposed 

show that indeed some Communist Party members (including some veteran party members and 
veteran cadres) failed to withstand the tests. They collaborated with the criminals in 
society, engaged in serious criminal activities such as smuggling and selling contraband, 
graft and accepting bribes, speculation and swindling, stealing public property and so forth; 
they wrecked themselves politically. Although the circumstances of Cheng Zhanbiao's mistakes 
are different from the above, both have resulted from a malignant swelling of individualsm, 
and both are characterized by politically betraying the proletarian revolutionary cause. 
Party organizations at all levels must make up their minds to wage a resolute struggle against 
this kind of degenerate behavior. The serious criminal and degenerate elements must all be 
cleared out of the party. In enforcing party discipline, all party members must be treated 
equally, and no exception must be made regardless of seniority and position. Veteran party 
members and veteran cadres have received longer education by the party, and many of them are 
holding important positions. The consequences caused by their mistakes will be more serious, 
and the influence will be worse. Therefore, stricter demands should be made on them. We 
must not destroy our own Great Wall, must not indulge the evildoers and must not allow our 
cadre ranks to be corrupted. 
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CCPCC SECRETARIAT REPORT ON EMULATING ADVANCED 


OW110312 Beijing XINHUA Domestic Service in Chinese 0130 GMT 10 May 82 


(Excerpts] Beijing, 10 May (XINHUA) -- Recently the Secretariat of the CCP Central 
Committee distributed a "report on giving scope to the role of advanced individuals 

and promoting activities to emulate and catch up with the advanced" by the All-China 
Federation of Trade Unions, the CYL Central Committee and the All-China Women's Federa- 
tion. The Secretariat of the CCP Central Committee believes that the state of affairs 
and problems revealed by the "report" are worthy of attention, and the opinions con- 
tained therein on how to give fuller scope to the role of advanced individuals and 
launch mass activities in the future to emulate and catch up with the advanced are 
correct. It calls on all localities and departments to study and put into practice 
these opinions in such a way as to suit their actual conditions. 


The "report" states: Making it a general practice to emulate and catch up with the 
advanced and carrying that practice forward among the people throughout the country 
is an important aspect of our work to promote socialist material civilization and 
spiritual civilization, an effective measure to educate our cadres and masses to 

as to resist corruption by capitalist ideology and a major sign showing that our 
country and people are vigorously marching forward and making continuous advances. 


The "report" sets forth the following opinions: 


1. Cherish and support the advanced. Leading party and government departments at all 
levels and all mass organizations should show a sense of responsibility and take a clear- 
cut stand in suppoting the advanced. They should make all-ovt efforts to disseminate 
advanced thinking and experience, patiently lead the masses to gain the correct under- 
standing that the advanced thinking and model conduct of advanced individuals represent 
the fundamental interests of the overwhelming majority of the masses and are an impetus 


to the development of our national economy and the progress of the whole society. They 
should criticize the erroneous ideas of being jealous of worth and able persons, of 
refusing to advance and of hating to see others’ progress. They should earnestly help 


those with these ideas to correct their mistakes and take a right attitude toward 

the advanced. As for the few people who have been proven to revengefully retaliate 
against, frame and strike at advanced individuals, it is imperative to deal with them 
seriously and to affix legal responsibility if the case if exceptionally severe. 


2. Seriously select the advanced by evaluation and comparison. All trades and professions, 
localities, departments and units are requested to use the methods of periodical evalua- 
tion and comparison, and to give commendations whenever necessary according to their 
actual situation so that models and pace setters will be selected as examples for the 
masses to emulate and catch up with. However, in dealing with any advanced individual, 

it is necessary to uphold the viewpoint of dividing one into two instead of demanding 
perfection. Specifically excessive demands should not be put on advanced youths that 


will hamper their healthy maturation. 


3. Strengthen propaganda work based on advanced examples. It is necessary to give 
publicity to the advanced thinking and communist spirit of the advanced individuals 
and collectives so as to use such thinking and spirit to influence and cultivate 

our people, especially the young generation, and turn them into individuals who have 
ideals, who are well cultured and who put stress on morality and abide by discipline. 


4. Sum up and popularize advanced experience in a timely manner. Leading comrades of 
party and government departments at all levels and all people's organizations should 
go deep into the grassroots units and among the masses from time to time to conduct 
investigation and studies to promptly find and sum up the various advanced experiences 
gained by the masses. 
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They should also use various methods suited to their actual situation in a planned and 
well-organized way to popularize the advanced experiences among the masses of the same 
profession who do the same type of production work so that the advanced experiences will 
become the common property of society. 


5. Pay attention to the training and education of advanced individuals. Training and 
education by the party and assistance from the masses constitute a basic guarantee for 
bringing up advanced individuals. It is necessary to educate advanced individuals to 
uphold firm and correct political orientation, stand the test of hardship and honor, 
keep on advancing by applying the method of dividing one into two and preserve their 
true advanced nature under all circumstances. It is also necessary to educate advanced 
individuals to take a correct attitude to the masses, remain modest and prudent, guard 
against arrogance and rashness, and be adept in learning from the masses' strong points 
to make up for their own shortcomings in order to advance ceaselessly. 


The "report" points out: Currently in many localities and units, advanced individuals 
are beset with worries and difficulties in varying degrees. This is a rather general 
indication that "it is hard to be a pace setter or an advanced individual." Some among 
the leaders and masses fail to give sufficient attention to the activities to emulate 

and catch up with the advanced. The following are four striking problems in this regard: 


1. Many advanced individuals are satirized and attacked, so that they suffer consider- 
able mental pressure. Some advanced individuals are envied becaure they have made 
substantial contributions. Others are isolated because they keep to principles and are 
bold in shouldering responsibility. Still others are attacked because they have resisted 
unhealthy trends. There are also some who are satirized because of their willingness to 
help others and criticized because they have worked tirelessly to invest and create. 


2. Advanced individuals hold too many posts concurrently, they are required to attend 
too many meetings and take part in too many social activities, and so there is no 
guaranteed time for them to engage in production or other work as they should. As a 
result, many of them have been divorced from their work posts for a long time. They 
have become unfamiliar with their field of work and have had less contacts with the 
masses. Under such circumstances, they are unable to play a good role as advanced 
individuals. 


3. Advanced individuals are required to work long hours, sapping their physical strength. 
Their work load is too heavy for them to bear. To make up for production time lost due 

to meetings and social activities, most advanced individuals volunteer to work overtime 
and give up days off. In some units, the leaders often ask advanced individuals to take 
the lead in doing everything and even put impractical demands on them in disregard of 
objective conditions. Because of excessive fatigue, some advanced models are in poor 
health or have even been sick for a long time. Thus, they cannot persist in carrying 

out normal production and other work. 


4. There is no guarantee of further study, and some real problems exist regarding their 
daily lives. Some advanced individuals complain that when an individual has been cited 
as a "pace setter" or "model," not only is it hard for him to go to school to further 

his study, but also there is no guarantee that he will have leisure for spare-time study. 
For many advanced individuals, the actual difficulties concerning their marriage, housing 
and everyday life have remained unsolved. 


The "report" suggests that all localities, departments and grassroots units make an 
appropriate time schedule this year, based on their actual conditions, to carry out a 
serious examination of how well they have given scope to the role of their advanced 
individuals. They should make a conscientious effort to solve the existing problems 
and to promote mass activities to emulate and catch up with the advanced in greater 
breadth and depth. 
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OFFICIAL SAYS OPEN-DOOR POLICY I$ PERMANENT 


HK080216 Beijing CHINA DAILY in English 8 May 82 p 1 


[Text] WESTERN BUSINESSMEN HAVE BEEN GIVEN ANOTHER ASSURANCE THAT CHINA WILL NOT CLOSE 
THE DOOR ON FOREIGN INVESTMENT, BUT RATHER SEEK IT OUT AND INITIATE PROJECTS INVOLVING 
FOREIGN CAPITAL. [capitalized passage published in boldface] 


Ji Chongwei, a senior official in charge of foreign investment, said in Beijing that the 
use of foreign capital had been incorporated in China's state plan. He told questioners: 
"We will definitely hold on to the policy. If we change the policy the only change will 
be for China to be more active and take the initiative in seeking foreign investment." 
He said this would be done in the light of China's economic adjustment and the reform 

of the economic administrative system. 


Ji said joint ventures and other key projects employing foreign capital were part of the 
state plan and priority would be given to cooperation in the power, raw materials and 
transport industries. 


"The Chinese Government is formulating laws and regulations concerning activities with 
foreign businessmen," he said. Twelve laws have already been made public and some others 
such as the implementation regulations on management of joint ventures and laws on economic 
activities involving foreigners will come out very soon. 


A standard contract covering joint exploration of offshore oil will be sent to the com- 
panies concerned. 


Asked whether China would change its open door policy on foreign investments Ji said the 
policy was permanent. "Judging from the execution of the policy in the past three years, 
it is beneficial both to the economic readjustment and modernisations in China," he said. 
"There have been some errors, but they are overshadowed by the benefits and can be over- 
come after we improve our work." "We will definitely hold on to the policy." 


He then made his remark that the only possible change would be for China to be more aggres- 
sive in seeking foreign capital. 


On the functions of the foreign investment administration committee, Ji said the newly 
established Ministry of Foreign Economic Relations and Trade had set up a foreign invest- 
ment administration department to deal with what was done by the foreign investment 
committee. 


Ji said the new body would handle loans from foreign governments, borrow funds from inter- 
national financial organisations, examine and approve joint ventures, co-operation enter- 
prises and compensation trade with foreign companies doing business in China. 


HONGQI DISCUSSES FOREIGN ECONOMIC TIES 


HK051326 Beijing HONGQI in Chinese No 8, 16 Apr 82 pp 2-10 


[Article by HONGQI editorial department: "On Questions Regarding Our Country's Economic 
Relations With Foreign Countries" ] 


[Text] In order to open up new prospects for developing China's foreign economic rela- 
tions in an all-round manner, we should sum up both the positive and the negative of our 
past and present experiences on a series of basic problems related to our foreign economic 
relations and thus more clearly understand and more satisfactorily carry out the CCP 
Central Committee's correct principles and policies. 


I What Exactly Is the Nature of Foreign Economic Relations? 


A few years ago, Comrade Deng Xiaoping pointed out that the external economic work is a 
strategic issue that has a bearing on the success and failure of our four modernizations. 
This is absolutely true. 


I, 11 May 82 K 5 CHINA 
PRC NATIONAL AFFAIRS 


In the "introduction" to Marx's well-known "Manuscripts on Economics (1857 to 1858)," he 
pointed out the necessity of studying "the international relations in production" after he 
had expounded on the various sectors in social production and their relations. He was also 
of the opinion that we had to treat international relations in production as a special subject 
of study in ecc..omics. This subject had to include "international division of labor," 
"international exchange," " import and export," “exchange rates" and other themes. This 

is a view of great significance. By raising this view, Marx pointed out, briefly and 
succinctly, that in the modern world, economic problems are by no means phenomena that 

are related only to domestic factors; on the contrary they must be studied in the context 
of international relations and should not be studied in isolation from international 
relations. We should never neglect this important view of Marx's in discussing China's 
foreign economic relations. 


Almost all the countries in the present world, with perhaps very few exceptions, attach 
great importance to the problem of external economic relations. Many countries and areas, 
such as Japan, Singapore and Hong Kong, even regard it as a vital one. As far back as more 
than 100 years ago, Marx and Engels pointed out that along with the emergence of the 
international market, the nations of the world have become increasingly economically 
related and dependent on one another and the closed-door and self-sufficient situation are 
gradually becoming things of the past. During the past decades, especially since World War 
II, this situation has been further developed in an unprecedented manner. This is a 
fundamental historical fact as well as an inevitable trend of social development. We 
should never be ignorant of this fact in regarding China's foreign economic relations 
today. Since the founding of the PRC, we have undergone many twists and turns in developing 
our foreign economic relations and have failed to make any substantial progress in this 
respect. Of course, we are not to blame for this on the grounds that we preferred a policy 
of closing our country to international exchanges. At that time there were other reasons: 
First, the major capitalist countries in the world headed by the United States adopted an 
antagonistic attitude toward us and blockaded us for a long time. They put an embargo on 
many commodities. Second, since the beginning of the 1960's, when the Soviet Union tore 

up its economic contracts with us, our economic relations with the Soviet Union and a few 
other countries have been greatly reduced. Third, for a time, especially during the period 
of the "Great Cultural Revolution," our policy of self-reliance was greatly distorted. 
Self-reliance is an absolutely correct policy, but it is absolutely wrong to distort this 
policy and set it against the developmen: of external economic relations. 


Since the time around 1972, there has been a change in our foreign economic relations and 
we ' » gradually opened up some prospects. However, it was not until the smashing of the 
"gany of four" and especially not until the 3d Plenary Session of the 11th CCP Central 
Committee that it was made clear throughout the party that we should develop our foreign 
economic relations. This is indeed a very farsighted policy decision. Then, from 1978 to 
1980 we actually brought about a great change to and made great progress in our foreign 
economic relations. At the same time, we also committed some errors in this respect. 

This has taught us that we should sum up our experience and make the pace of our progress 
steadier. However, we should not, for this reason, get the wrong idea and think that we 
should retreat and dare not continue to actively develop our foreign economic relations. 
Summing up experience is aimed at developing the foreign economic relations of this 
socialist country more satisfactorily. Otherwise, we will be going against the principle 
of the third plenary session of the Central Committee. 


The party Central Committee recently noted that to promote our socialist modernization 
program, we must use two types of resources, that is, domestic resources and international 
resources; we must develop both our domestic market and our place in the world market; and 

we must master two skills, that of domestic construction management and that of developing 
foreign economic relations. This has further defined the strategic position of our 

foreign economic relations. According to this point of view we should continue to vigorously 
widen our field of vision and raise our understanding on the problem of developing our 


foreign economic relations. 
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After the October Revolution, Lenin advocated the implementation of the concession 
system. At that time, since the Soviet Union was in great difficulties, the enter- 
prises under the concession system amounted to more than 200 and tens of millions of 
rubles of foreign capital was drawn into the Soviet Union. At that time, Lenin was of 
the opinion that associating the Soviet Union with international capital was necessary. 
At the same time, he thought that there was a serious struggle in the course of associa- 
ting with international capital and associating with international capital was aimed at 
promoting the socialist economic construction of the Soviet state. Today, we are 
continuing to act in accordance with Lenin's viewpoint. It is wrong to close the coun- 
try to international exchange, to fight in isolation or to refuse to be associated with 
international capital. On the other hand, it is also wrong to neglect or abandon 
struggles during the process of associating with international capital. To put it ina 
nutshell, we should struggle while associating. At present, we must pay attention to 
summing up experience, formulate a whole set of correct guiding principles, policies 
and measures by thinking over carefully and continuing to make great efforts, and open 
up a path for developing our country's foreign economic relations that is suited to 
both national and international conditions. Only by so doing can we really and 
effectively overcome all kinds of conservative ideas that uphold sticking to old ways 
and can we overcome blindness and spontaneity in our action. Only by so doing can we 
open up new possibilities and take the initiative in our own hands. 


II Why Is It That the Development of Foreign Economic Relations Is an Important 
Strategic Question in Our Modernization Program? 


In essence, this is a question of how to soberly understand the problem of in what 
historical conditions, what national conditions and what favorable and unfavorable 
conditions we are carrying out our modernization program. 


We have the following four favorable conditions: 


First, except in Taiwan, we have already soundly established the socialist political and 
economic system throughout our country. We have transformed the private ownership of 
the means of production into public ownership and the members of the exploited class 
into laborers who support themselves by their own labor. We have also placed the life- 
lines of our national economy in the hands of our state on behalf of the working class 
and on behalf of the whole laboring people. 


Second, we have already corrected our guiding ideology and started to formulate a line 
and a complete set of principles and policies for carrying out the four modernizations 
program, and we have already formed a strong and resolute CCP Central Committee that is 
competent to correctly lead the four modernizations. 


Third, with our strong national defense forces, we are strong enough to defend the 
peaceful construction of our people. At the same time, owing to our correct foreign 
policies, we enjoy high political prestige in the world. 


Fourth, there are very favorable international conditions for our concentrating on 
carrying out our modernization program. Already, 174 states and areas have started 
trading and are developing their trade and economic relations with us. 


We have the following four unfavorable conditions: 


First, though we already have some technical strength which is already up to advanced 
world standards in some respects, on the whole, our equipment, technology, technical 
personnel, management and administrative standards are backward and lag behind the world 
advanced standards to a fairly large degree. 


Second, although we already have aconsiderably sound material basis and are able to 
accumulate some funds every year, our sources of funds are, after all, limited. The 
amount of funds raised within our country falls short of the demands of construction. 
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Third, our rich natural resources are indeed a favorable condition, but many of these 
resources still remain unexploited underground. Therefore, this is only a latent 
favorable condition instead of a realized favorable condition, 


Fourth, our excessive population is a heavy burden on our country. Though it constitutes 
a rich resource of manpower, we lack the means to utilize this. Of course, if our 
manpower is fully utilized, it will change from being a burden into being an advantage. 


The above-mentioned favorable and unfavorable conditions are what we should proceed 

from in considering the problems concerning China's economy today, including those of 
foreign economic relations. It is precisely because we proceed from these historical 
conditions that we uphold the view that we must work hard and perseveringly, rely on 

our own strength, maintain independence and keep the initiative in our own hands while 
promoting our socialist modernizations program. We must not, in the slightest degree, 
deviate from these principles. The modernization cause of a big country with a popula- 
tion of 1 billion should and can only be carried out by relying on the country's own 
strength. However, on the other hand, it is also because we proceed from these 
historical conditions that we uphold that we should not distort self-reliance and regard 
closing our country to international exchange and fighting in isolation as self-reliance. 
We must expand our field of vision from our country to the world on the basis of self- 
reliance. We must not only go all out to make use of all positive factors within our 
country, but should also go all out to make use of all foreign factors that can be used 
by us. This means, in fact, using the strong points of all the countries in the world 
to offset our weakness. Using the phrase in the book "Guan Zi," this means "taking all 
the valuable things in the world for our use." Only in this way can we develop our 
national industries as quickly as possible through foreign economic relations and by 
drawing support from foreign capital and advanced technology. Only in this way can we 
more smoothly overcome the difficulties facing us and quicken the pace of promoting our 
socialist modernization program. Precisely in this sense lies the strategic significance 
that we attach to our foreign economic relations. 


On the problem of foreign relations, we can draw quite a large number of experiences and 
lessons from the history of modern China. In our history, there were two kinds of people. 
One kind of peopie worshipped and had blind faith in foreign things and was subservient 

to foreigners. As a result these people humiliated the nation and forfeited its 
sovereignty. Whether the Empress Dowager Cixi, Yuan Shikai or Chiang Kai-shek, they were, 
without exception, cast aside by the people. The other kind of people upheld closing the 
country to international exchange and adopted an arrogant attitude toward other countries. 
Thus these people were satisfied to lag behind and finally became castaways in history. 
Were not the diehards at the end of the Qing Dynasty, who regarded China as the "Heavenly 
Kingdom" and treated all foreign countries as "uncivilized nations" that should be put 
under the suzerainty of China, this kind of people? Under the present new historical 
situations, the above-mentioned two tendencies are still to some extent reflected in the 
minds of some of our party members and cadres. This may perhaps be regarded as a kind 

of historical legacy. Some people feel ashamed before foreigners and think that every- 
thing is good in other countries, and bad in ours. Others are very apprehensive about 
opening up to the outside world and are of the opinion that there will not be peace and 
security if we open up and that if we must open up, we must open up as little as possible. 
The two tendencies have a common point and that is their lack of confidence in the fact 
that today we, as a developing great socialist country, are able to open up new prospects 
in developing our foreign relations. 


Our comrades, especially all those who are engaging in external activities including 
external economic activities, must have a profound understanding of the strategic 
significance of our foreign relations, especially the strategic significance of our 
foreign economic relations. They must be both brave and adept in plunging into the vast 
world to open up new prospects. 
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At the same time, they must also carefully pay attention to understanding the extremely 
complex nature of the environment we face as a result ef opening up to the outside 
world, be both brave and adept in learning new skills and abilities, prevent and overcome 
various kinds of negative practices, adhere to the principle of socialism and persistently 
safeguard the purity of communism. We must do all the above-mentioned things without the 
smallest omission. Otherwise we willbe committing a great error which will cause great 
harm to aur cause, This is an indispensably important factor in ensuring the healthy 
development of our external work and the victory of our construction cause. 


III The Necessity of Having a Whole Set of Correct Guiding Principles and Policies on 
Foreign Relations 


This means that we should not do our work at random or deal with only those problems 
that have cropped up. Instead, we should have a complete set of plans with scientific 
foresight. For this purpose, we should really have a good grasp of the major issues 
and characteristics of our foreign economic relations. 


What are the characteristics of our foreign economic relations? 


First, dealing with foreign businessmen is different from dealing with people in our 
country. In dealing with the people in our country we can enforce discipline and even 
force people to observe the discipline if necessary. However, in dealing with foreign 
businessmen, we cannot act in this manner, and should pay attention to maintaining our 
good reputation. In discussing contracts and agreements, we must deal with the foreign 
businessmen on the basis of equality, mutual benefits and voluntariness. In view of 
this, we should both be strict in enforcing discipline at home and be flexible externally. 


Second, foreign economic relations often involve many departments and fields. Some of 
the problems they involve even affect the whole economy and social life of our country. 
In view of this, our localities, departments and units should not act independently in 
conducting their foreign economic activities and thus leave loopholes for foreign 
businessmen to exploit and enable them to make excessive profits at ou~ expense. 
Instead, we should carry out our external economic activities under unified leadership 
and comprehensive planning. Only under such a premise can we give better play to the 
initiative of all the parties concerned. 


Third, we should make a distinction between two kinds of foreier businessmen. With 
regard to those foreign businessmen who show their good faith in cooperation and do 
business in a proper way, we will take a welcoming and polite attitude, pay attention 
to maintaining a friendly relationship with them and implement the policy of equality 
and mutual benefit, no matter whether we will be able to do business and come to terms 
with them. As for those foreign businessmen who have ulterior motives, adopt improper 
measures, go so far as to adopt measures that violate our country's sovereignty, and 
go in for swindling, bribing, smuggling, infiltration or even espionage activities that 
impair the rights and interests of the Chinese people and corrupt our cadres and 
citizens, they will certainly meet with firm resistance from che Chinese people and 
some will be prosecuted in ccordance with China's laws. All our party members, cadres 
and citizens who depart from the correct stand in these unlawful activities and who 
have been corrupted by such foreign businessmen must naturally be criticized and 
administratively, or even judicially, punished. 


In short, the above-mentioned characteristics mean unified leadership, comprehensive 
planning, flexible response, strict discipline, making distinctions and adherence to 
principles. These things must be conscientiously observed as a general principle in 
our work. 


However varied our foreign economic relations are, they can be summarized as exportation 
and importation. These two aspects interact and are dependent and conditional on one 
another. Therefore, the key issue in handling foreign economic relations is to correctly 
handle the relationships between these two aspects and d.ialectically harmonize them. 
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Focusing on this key issue, we have to study the following six problems: Fi~st, how to 
attract foreign capital; second, how to correctly introduce advanced science and 
technology from abroad; third, how to vigorously develop international cooperation in 
exploiting manpower; fourth, how to energetically market our products in the world; 
fifth, how to provide economic aid to other countries in accordance with our capability; 
and sixth, how to correctly handie the relationships between political and economic 
aspects i our external relations. As long as we have a clear understanding of these six 
problems and adopt correct policies and vigorous measures to solve them, we will surely 
be able ‘o continuously make progress in developing our foreign economic relations year 
by year, and we will surely be able to give increasingly full play to the role of foreign 
economic relations in promoting our construction at home. 


IV How Should We Attract Foreign Capital? 


This is a prominent problem in handling our foreign economic relations at present. It 
is a problem which we urgently need to solve but which we have as yet failed to solve. 


Attracting capital from capitalist countries and areas in accordance with the practical 
needs and capabilities of our country is a new task that we have never tackled before. That 
is why this problem is especially important today. 


At present we usually adopt the following three methods in attracting foreign capital: 
First, attracting direct investment in joint ventures, joint management, joint exploitation, 
compensation trade, processing and assembling; second, striving to obtain long- or 
medium-term loans at medium or low interest rates from foreign governments and international 
financial organizations and all kinds of development funds and relief funds; and third, 
obtaining ordinary commercial loans. At present, attracting direct investment has become 

the most important method for China to utilize foreign capital. This method has two 
advantages, namely, that of granting the investor direct interest in what they invest 

in and that of enabling us to better learn from the advanced technology and management 
abroad. The successful experiences in many countries have proved that these kinds of joint 
venture and joint management enterprises themselves constitute economic and technical 
training courses. 


In order to effectively attract direct investment, we should have a set of clear and 
definite correct policies. First, we must grasp all the large, medium-sized and small 
projects at once while regarding medium-sized and small ones as the main factor. This 
is the way to get quick results. Second, we should welcome all capitalists from abroad, 
including foreign and Overseas Chinese capitalists and those from Hong Kong, Macao and 
Taiwan. And third, we should to a certain extend relax our policy and allow these 
capitalists ‘. *.e profits. If we do not allow them to make money, we will not be able 
to attract then ead we will not be able to open up any possibilities. We will not be 
able to keep up with the times if we do not act bravely and wisely. 


It is imperative to be prudent in using ordinary commercial loans. Since they are loans, 
we have to repay the principal and the interest. Moreover, the loans should be used in 
combination with domestic investment to form complete sets of investment. Thus there 
will inevitably be limitations in our utilization of foreign commercial loans. As for 
long- and medium-term loans at medium or low interest rates, though we can feel more at 
ease in utilizing them, their availability is limited. A capitalist is, after all, a 
capitalist. As long as he is a capitalist, he will always be pursuing excessive pro- 
fits. We should be especially careful in drawing lessons from the countries that are 


heavily in debt. 


In short, in order to emancipate people's minds, we should sum up our experiences in a 
timely way and carefully foster model units. The experience in a successful model unit 
will facilitate the progress in all similar units. Thus we will be able to open up 
broad prospects step-by-step. 


~a: 
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V. How Are We To Correctly Import Advanced Science and Technology? 


There are many ways to introduce advanced science and technology from abroad and we should 
not restrict ourselves to a few ways. We have five kinds of things to import in this 
respect: advanced equipment or components; new and fine-quality materials; new principles, 
data, and know-how; new skills and scientific rules of operations; and advanced management 
methods. 


In importing equipment, we have committed some errors, but we have to make a realistic 
analysis of these errors. Importing a few complete sets of eyuipment was necessary not 
only in the past, but also is necessary now and will be necessary in the future. Our 
errors in the past were mainly in the following four respects: importing an excessive 
number of complete sets of equipment; importing the same equipment more than once; 
importing equipment without importing the technical information to operate the equipment; 
and failing to study the technology of the imported equipment so as to understand it and 
popularize it. Having learned lessons from the above-mentioned errors, we will be able 
to gradually improve our work in this respect in the future. 


Regarding the problem of importing new and fine-quality materials, we should first of all 
make efforts to produce these materials ourselves. We should encourage our specialists 
and technicians and organize them into key task teams to plunge into production practice, 
grasp the new production technology, increase the varieties of our products and expand 
the scale of our production, and thus win glory for our country. However, we should also 
fully reckon on a long-term policy of importing various kinds of raw materials, especially 
new and fine-quality materials that are necessary for our construction. In order to grasp 
all kinds of new technology, all countries in the world have to do so, including the 
developed ones such as the United States, Japan and West Germany. 


Regarding introducing advanced science, technology and management from abroad, we should 
admit that we have failed to make sufficiently great efforts to learn soundly and modestly 
from abroad. Now we should further encourage our broad ranks of cadres, intellectuals and 
workers to have the high aspirations of the Chinese people and turn the slogan of studying 
science to become more capable and learning from experts into action. We should strive 

to create a social mood of working and studying hard for the prosperity of our country 
among all our party members, among the broad ranks of our cadres, intellectuals and workers, 
and even among all the people turoughout our society and nation. This is a task of vital 
importance. 


In introducing advanced science and technology from abroad we should also pay attention 
to the following two problems: 


The first problem is that from now on, we must no longer import consumer goods. Except 
under unified state arrangements, no departments or localities are allowed to import 
consumer goods without authorization. The practices of some departments and localities 
that are importing consumer goods without permission are, in fact, very harmful and 
shameful activities that impair our national industry. It is an important principle 
that we must pay close attention to protecting our national industry. We must make 

the widest possible use of those daily consumer goods that can be made and supplied by 
domestic units. We should vigorously encourage and develop the spirit of Comrade Zhou 
Enlai in refusing to wear any watches other than those that are made in China. Only by 
encouraging our broad masses of people, and above all our party members and cadres, 

to use Chinese-made consumer goods can we protect our national industry and ensure its 
smooth development. 


The other problem is that we must do a good job in managing foreign exchange in all our 
central departments and in all the localities under the unified leadership of the state. 
We must use our foreign exchange where it is needed most. This means that we should use 
it for the technical reform and the renewal of our industrial equipment. 
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We should use it to import advanced equipment and components that are necessary to develop 
new lines of industrial production, new and fine-quality materia.s that are in short supply 
in our country and that are urgently needed for processing goods for export, certain agri- 
cultural means of production that our country cannot supply and that are urgently needed in 
developing agriculture, and certain kinds of consumer goods that our country indeed cannot 
supply and that are indeed indispensable in the life of our people. Are we not acting 
against the interests of our state and people if we waste the limited amount of our hard 
earned foreign exchange in importing unnecessary consumer goods instead of in importing 
equipment, technology and raw materials that we urgently need for expanded production and 
for earning a larger amount of foreign exchange? 


VI How Are We To Energetically Promote Our Business of International Labor Cooperation 


An excessive population is a great problem facing us. On the other hand, our abundant labor 
force is our country's greatest advantage. We not only have a large amount of surplus 

labor in our countryside, but also some surplus labor in our state-owned factories and mines. 
Moreover, every year a large number of people enters the labor force. Therefore the total 
amount of our surplus labor is very large. If we take the total number of surplus laborers 
as 100 million and suppose that every laborer is able to produce 500 yuan of products, the 
total value of their products will be 50 billion yuan a year. The problem now is not that 
these laborers lack initiative in their work but that thev no opportunities to play their 
roles. In order to find a way out, we should strengthen our organizational work, open up 

as many possibilities as possible and be good at giving guidance. As far as we can foresee, 
in a fairly long period to come, we should first speed up the development of the diversified 
economy in our countryside and open up as many possibilities in the cities to provide more 
job opportunities. By so doing we will be able to employ a large amount of the labor force 
and can, moreover, organize it to produce goods for export. At the same time, we should 
find employment for them throughout the world and conscientiously develop international 
labor cooperation. 


Our business of international labor cooperation has just begun. In 1981, we sent over 
17,000 laborers abroad to work on contracts. This number was too small compared with our 
potential in this respect, compared with the demand for such labor abroad and compared with 
the numbers of laborers that other developing countries have sent abroad. Our construction 
undertakings have shown a sharp competitive edge in contracting for construction projects 
in the world market and these projects will in turn promote the export of our building 
materials. From the above we can see that there are bright prospects in developing inter- 
national labor cooperation. 


Labor cooperation is not restricted to contracting for construction projects abroad. It 
can also be developed in the following three ways: processing materials from foreign 
businessmen and processing in accordance with the samples or drawings from foreign busi- 
nessmen; establishing all kinds of enterprises in foreign countries; and energetically 
developing tourism. It is said by some foreigners that the pottery figurines of soldiers 
and horses at Lintong are one of the eight wonders in the world and as a result 50,000 
foreigners went there to see them last year. We have to improve our tourist facilities 
and nationally fix the prices of the goods that we sell to tourists in order to increase 
our sales by narrowing the profit margins. By so doing we will benefit by opening up 

of more job opportunities and earning more foreign exchange. 


It seems that for a long time to come, our manpower will continue to be the most competi- 
tive thing we have in the world market. We should give guidance to the cities and pro- 
vinces along our coastline in vigorously developing the processing of materials provided 
by foreign businessmen. But we must pay attention to exporting all the finished goods 

of our processing undertakings and should not allow them to enter the domestic market. 
Otherwise, the processing undertakings will facilitate the import of foreign goods. 
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VII How Are We To Bring Chinese Products Into the World Market on a Still Large 


China's current export trade is conducted on a too narrow and small scale. We have nearly 
1/4 of the world's population, but our share of the world market is less than 1 percent, 
0.9 percent to be more exact, which ranks 28th in the world. Of course, in recent years 
we have to some extent improved our work and have made relatively great progress in this 
respect, but we should not exaggerate our successes. 


There are both objective historical and subjective reasons why the scale of our exports has 
remained so small for more than 30 years. We should certainly not reproach ourselves too 
severely for our subjective errors, but we must soberly understand this fact and strive to 
achieve a relatively great development of our export trade within a short period of time. 


Regarding the relationships between exports and imports, there is also the problem of breaking 
through the old conventions and opening up a new situation. 


Generally speaking, exports are the basis of our foreign trade. It will never do if we 
conduct our foreign trade in the manner of importing only without exporting any goods. We 
have always been particular about striking some important balances, including the balance of 
international receipts and payments. However, does this mean that in arranging our export 
and import business that our imports should be restricted by the value of exports and should 
not exceed our exports every year? No, this is not a good way of putting it. Regarding 
this question, we should make all-round arrangements by considering the whole situation, 
and we should correctly understand and handle the dialectical relationships between exports 
and imports. That we can only import after we have exported some of our goods and obtained 
some foreign exchange to pay for our imports is only one aspect of the question. We should 
see another aspect of the question, namely, our imports can in turn promote our exports. 
For example, when we lack materials for producing goods for export, we have to import the 
materials and then process and turn them into goods for export. Only by so doing can we 
promote our exports. Another example is that by introducing equipment and technology to 
increase the output and improve the quality of our products, we will be able to make them 
more competitive in the world market. Thus imports will also promote our exports. These 
arguments have long been fully proved by the successful experiences in Japan and many other 
countries and areas. Could these countries and areas have survived if they had restricted 
the volume of their ‘mports to that of their exports? Therefore, promoting imports by 
developing exports and promoting exports by developing imports is a kind of dialectical 
relationship. This relationship can only be rationally balanced and reasonably handled 

in the course of time, perhaps 1 or 2 years. 


What policies should we adopt and in what direction should we strive to increase the export 
of our products? To answer this question, we have to sum up the experiences in our history. 
In the past, the export of some kinds of our products relied, to a great extent, on reducing 
their supply in our domestic market. This was a natural practice during the 1950's because 
we had very few things to export at that time and could not avoid doing this. However, it 
is wrong to continue to do so now. Certainly, we can reduce the supply of some high-grade 
goods and agricultural and sideline products at home in order to export these goods. But 
even in doing this we should not go too far and we should not base our hopes for increasing 
exports on this. Otherwise we will bring about an acute shortage of consumer goods in our 
domestic market, and thus we will not only force our people to reduce their consumption but 
also make it impossible for the processing undertakings in our country to develop smoothly. 
Moreover, a shortage of goods at home will impair our people's initiative and will encourage 
speculative activites in our domestic market. Perhaps some people will say that the United 
States is also exporting a large amount of agricultural products. This shows that these 
comrades do not understand the essence of the problem. Agricultural production in the 
United States has already been carried out in the manner of industrial production, and this 
is completely different from the agricultural production in the countries of the Third World. 
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The extensive export of agricultural products by the United States is in essence an action 

to dump its surplus industrial products. On the other hand, when the Third World countries 
sell agricultural products to developed capitalist countries in exchange for their industrial 
consumer goods, they suffer the exploitation of the rich countries because of the unequal 
exchange. We should not follow the path of these Third World countries or we will commit 
mistakes. 


What should we do in accordance with a correct policy? According to our historical and 
current experiences, we should strive to make progress in the following four directions: 
First, energetically in reasing our export of mineral products and vigorously developing 
our export of nonferrous and rare metals. In the past, there was an argument that stra- 
tegic materials should not be exported. This view has long been outdated. We should eman- 
cipate our minds in understanding this problem. Of course, we should arrange our export 
of these materials in a planned manner and strive to get the most favorable terms in trad- 
ing them. 


Second, conscientiously increasing our export of mechanical and electrical products. In 
the past few years, we have made relatively rapid progress in this respect, but there is 
still great potential to tap. We should mobilize the millions of staff and workers in our 
engineering industry and encourage them to raise the quality of their products and improve 
their technology in order to enable their products to enter the world market and win pres- 
tige fortheir motherland. 


Third, further developing the export of light industrial products, textiles, various arts 
and crafts articles such as chinaware, cross-stitch work, Chinese medicines, clothes, 
embroidery products and carvings. 


Fourth, developing the export of our special local products such as tea, Chinese medicinal 
materials, livestock products, natural products and preserved fruits. 


Of course, if necessary, we will have to reduce, to an appropriate extent, the domestic 
supply of some daily consumer goods that are in short supply both at home and abroad 
and that are much needed in the livelihood of our people in order to increase their export. 


We should adopt a series of policies and measures in order to develop our export trade. 
For example, we should adopt proper policies in support of the development of our export 
trade, including going out to establish marketing and servicing networks, making increased 
efforts to improve the prestige of our products, pay attention to product quality, pay 
attention to honoring agreements, solving transportation problems and port problems, and 
bringing into full play the initiative of all departments and areas. 


VIII How Are We To Correctly Support the Third World? 


Offering support to the peoples of all Third World countries in their just struggles to 
defend their national independence, develop their national economies and oppose imperial- 
ism, colonialism and hegemonism is China's international duty which it cannot shirk. 

Over the past 30 years and more, China has done a lot of work in such aspects and played 
an important active role in handling international affairs. 


Most of the Third World countries are countries friendly with us and are enthusiastic 

in opposing imperialism, colonialism and hegemonism. However, their social and political 
systems and level of economic development differ widely. Regarding the levei o: economic 
development of these countries, most of them are poor or the poorest countries in the world 
and only a small number of them are rich. In terms of per capita average national product, 
the United Arab Emirates, Qatar and Kuwait rank as the top three in the world, but they 

are Third World countries. There are also quite a few Third World countries that are much 
richer than our country. Owing to the above-mentioned complicated situation, in carrying 
out our policies of supporting Third World countries including the policy of giving them 
economic aid and promoting our economic contacts with them, we should make a clear dis- 
tinction of their different economic statuses and act accordingly. 
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One of the facts at present which cannot be ignored is that many of the Third World 
countries are carrying out their economic construction on a fairly large scale. This is 
the case in many countries in Latin America, Africa, the Middle and Near East, the Gulf 
area and Southeast Asia. There are bright prospects for our economic cooperatior with 
them. 


On the other hand, we should extend by every possible means material aid to those poverty- 
stricken countries which are in difficulty and which e e subject to external aggression 
and threats. 


Our comrades must understand that supporting the Third World countries is an issue of 
strategic significance and we should never neglect this issue. Now many Third World 
countries hope that we will help them in their development. They say that some of the 

First World and Second World countries have set up factories in their countries to bully 
them and some are even carrying out subversive activities there. These countries have 

also expressed their confidence in China. It is reported that in the past few years, 

India has achieved good results in setting up joint venture enterprises abroad -- mainly 

in other Third World countries. In 1981, the number of such joint venture enterprises 

was more than 400 and these enterprises were located in more than 40 countries in the world, 
of which more than 90 percent were in Southeast Asia, South Asia, the Middle Last and Africa. 
We should also do our best to do something along these lines. 


IX We Should Correctly Understand Political and Economic Relations 


In order to develop our foreign economic activities well, we should break with some old 
conventions and set to right the relationships between politics and the economy. 


For a long time, we upheld the argument that economics must be subordinated to politics. 
This argument is partly right but it fails to take every aspect of the problem into account. 
One of the basic viewpoints of Marxism-Leninism is that economics and politics influence and 
act on one another but in the final analysis, politics is decided by economics. This is 
also true in handling the issue of foreign relations. If foreign economic relations are 
developed in a satisfactory manner, it will facilitate the continuous development of 
political deplomatic relations. On the contrary, if we fail to open up the prospects for 
developing foreign economic relations, tie development of political relations with foreign 
countries will inevitably be obstructed and will never be able to be vigorous. The reason 
why many countries carry out their economic transactions with one another despite bitter 
political antagonism lies ir the demand resulting from their economic interests. Not only 
the capitalist countries but all countries have to take into account their major economic 
interests in deciding their political policies. This is a common phenomenon in the world. 


In handling the relationships between politics and economics, we should stress that stringent 
efforts should be made to master advanced science, culture and management methods from other 
countries, but as for the influence of corrupt bourgeois ideas, we should resolutely oppose 
them. At present, some people are adopting a diametrically different attitude. They do not 
work hard to learn from the really advanced things abroad and even completely neglect the 
study. On the other hand, they treasure the most degenerate and-the most evil things from 
capitalist countries and allow them to become all the rage. We have sharply pointed out 

this problem for a long time, to call the whole party and the people throughout our country 
to be on their guard and to pay attention to correctly handling this problem. We should 
strictly enforce the discipline that governs our external economic activities and tell 
everyone who is engaged in external economic activities his obligation to observe discipline. 
If anyone violates this discipline, he will be punished in accordance with party discipline, 
administrative discipline and the laws of the state. We should intensify our education in 
patriotism and internationalism and teach all our party members, cadres and citizens to 
understand that in our contacts with the outside world we should resolutely oppose the 
corruption of capitalist ideology, safeguard our national dignity and national interests 

and maintain the prestige of our party and state. 
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China is implementing special policies and flexible measures in Guangdong and Fujian Pro- 
vinces, and has also established in the two provinces four special economic zones, namely, 
Shenzhen, Zhuhai, Shantou and Xiamen. We should intensify our education and make the cadres 
and masses in these provinces, especially those in the special economic zones, really under- 
stand the true implications of the special policies and the flexible measures. What is 
special is special only when it is compared with what is unified, and what is flexit.~ i 
flexible only when it is compared with what is in accordance with principle. Both s° ilty 
and unity and both flexibility and principle are related with one another. The spec 
policies are adopted under the guidance of the ur‘fied national policy. Deviating from the 
four basic principles and the socialist orientation is not a part of the special policies 

but is called degeneration. Our flexible measures can play flexible roles only on the basis 
of firmly adhering to a principled stand. Casting away the communist stand, the party spirit 
and the party principles is not called a flexible way of doing things but is called capitula- 
tioism. This fundamental demarcation line must not be obscured. Through the development 

of our foreign economic relations, the special policies and flexible measures are primarily 
aimed at enabling us to do a better job of boldly promoting construction on our own initia- 
tive and under better conditions, and to improve product quality, production techniques and 
management for the sake of making new progress in two fields, namely, the management of 
economic construction and the development of foreign economic relations. 


X The Profound andLasting Significance of Expanding Foreign Economic Relations 


A major issue that our central leading comrades have been repeatedly mulling over is whether 
we will be able to achieve material successes in our socialist modernization within this 
century. We have confidence in this. However, taking our party as a whole, there are still 
some comrades who lack confidence and a small number of people even doubt it. Naturally, as 
yet no one can immediately foretell how great our material successes will be in our moderni- 
zations and one can only give a rough estimation. If we do our work well, we may achieve 
relatively great success, but if not, we will perhaps achieve only some small or medium 
successes. One of the critical issues here is whether we will be able to really open up 
bright prospects over the next few years. 


It is not easy to open up bright prospects. During the initial period of the war of resis- 
tance [against Japan], Comrade Mao Zedong and Comrade Liu Shaoqi laid stress on opening up 
bright prospects. As Comrade Liu Shaoqi so rightly said, there is always a problem of open- 
ing up bright prospects during the period of a turning po’nt. This is a historical truth. 
In the modern history of China, the Taiping Tianguo initially cpened up bright prospects, 
but there was a change in the situation after it took Nanjing and the bright prospects were 
lost. When Doctor Sun Yat-sen led the revolution, the 1911 revolution opened up bright 
prospects, but this was brought to an end vv his death. The tortuous course of our history 
tells us that all those who want to lead the historical trend and open up a bright prospect 
must first of all have a good insight and some courage and perseverance. Moreover they 
should also have a complete set of correct strategy and tactics. Otherwise, it will be 
impossible for them to open up bright prospects, and even once they have opened up some 
prospects, they will not be able to maintain the good situation and win final victory. On 
the contrary, they will often suffer defeats when victory is already in sight. 


To open up bright prospects, our task in the economic field at present lies chiefly in 
the following four closely connected links: 


First, bringing our agricultural potential into full play and particularly bringing about 
a great development of our diversified economy. 


Second, bringing our industrial potential into full play and particularly achieving success 
in reorganizing enterprises at an early date. 


Third, developing China's financial, monetary and commerical circulation in a more healthy 
way. 


And fourth, relatively quickly developing our foreign economic relations. 
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If in the coming 20 years, we quadruple the scale of our foreign trade through developing 
our foreign economic activities, our total yearly trade volume will be 160 billion yuan. 
This fugure appears tremendous, but it constitutes only 4 percent of the total yearly 
trade volume in the world at present. 


Lu Zhi, an outstanding statesman and a man well known for his abilities in conducting 
financial transactions in the Tang Dynasty, once said, "Losing a large amount of money 
because of begrudging a small expenditure, this is what a businessman will not do; and 
losing a bright future prospect because of pursuing immediate interests, this is what 

a man of common wisdom will not do.'' These words we.e well said. Our comrades who are 
engaged in economic work should be enlightened by these words. Businessmen who know how 
to do business, who are good at increasing sales by narrowing their profit margin and who 
really want to caliven their business will never act in the manner of losing a large amount 
of money because of begrudging a small expenditure. Even people of common wisdom can 
understand that it is wrong to give up one's future bright prospects in pursuing one's 
immediate interests. This means that we should be good at having a thorough understanding 
of the whole situation and at perceiving the future general direction of the development 
of things, thus we will have a strategic insight and will be free from shortsightedness. 


Have we not always mentioned being of one heart and one mind? Being of one heart means 
that we should think the same way and being of one mind menas that we should struggle 
together. As long as we really unite our strategic thinking and really coordinate our 
tactical actions and thus think the same way and struggle together, we will surely open 
up bright prospects. Of course, this takes time. In the future, we should seek to be 
of one heart by means of exchanging opinions and conducting investigation and study and 
we should seek to be of one mind through the practice of fighting together. In short, 
let us be of one heart and one mind in striving to open up bright prospects so as to 
develop the cause of socialist modernization of our motherland. 


FURTHER ON ESTABLISHING STATE AUDITING ORGANS 


HK110330 Beijing ZHONGGUO XINWEN SHE in Chinese 0738 GMT 10 May 82 


[Article by Wang Shuwen [3769 0647 2429], deputy director of the jurisprudence research 
center of the Chinese Academy of Social Sciences: 'Set up Auditing Organs, Strengthen 
Supervision and Control" 


[Text] Beijing, 10 May (ZHONGGUO XINWEN SHE) -- The draft of the revised constitution 
stipulates the establishment of state auditing organs. This is a new stipulation. The 
draft also stipulates that the State Council will set up auditing organs to supervise and 
control the finances and financial revenue and expenditure of the governments at all 

levels and of their financial and monetary organs and other enterprises as well as 
institutions. In accordance with legal stipulations, auditing organs will independently 
exercise their auditing and supervisory power without the interference of other 
administrative organs, organizations or individuals. A chief auditing officer will be 
responsible for the auditing organs of the State Council. This officer will be decided 

by the NPC in accordance with a recommendation made by the premier of the State Council. 
Appointments and removals of the deputy chief auditing officers and auditing officers 

will be submitted by the chief auditing officer to the NPC Standing Committee for approval. 
In addition, local people's governments above county level will also set up auditing organs 
which will exercise their auditing and supervisory power according to the legal stipulations 
and will be responsible to the people's government at the same level and to the next 
higher auditing organs. 


The main task of auditing organs is to enforce constant auditing supervision over the 
accumulation and use of state funds, the budgetary and final state accounts and the legality, 
rationality and effects of financial revenue and expenditure of governments at all levels 
and their financial departments so as to prevent shortcomings and illegal practices that 

may possibly occur in state financial and economic activities. 
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Auditing is closely connected with accounting. The main work of auditing is to examine 

the financial and accounting activities of the departments concerned in accordance with 

the financial and accounting data so as to supervise the financial and economic activities 
of those departments. By enforcing auditing supervision, we will be able to further amplify 
our accounting system and accounting work. 


After the founding of new China, we did not set up independent auditing organs and the 
auditing and supervisory work was carried out by various financial departments. At that 
time, we set up some special organs to exercise auditing control over financial revenue. 
For example, we set up special supervisory organs in tax departments at all levels, which 
were responsible for the profits turned over to the state by the state enterprises. With 
regard to financial expenditure, we set up some special banks, such as the People's Con- 
struction Bank, the agricultural bank and so forth to supervise and control financial 
expenditure on capital construction, agricultural support and so forth. These organs did 
a lot of auditing and supervisory work and played a certain role in this respect, 


At present, to meet the needs of the development of socialist modernization, plug various 
loopholes in the work of finance and financial affairs and to fight against violations of 
financial discipline and the wasting of state funds, it is imperative to set up special 
and independent auditing organs, establish and amplify the auditing system and strengthen 
supervision and control. Various principled stipulations in the draft of the revised 
constitution concerning the establishment of auditing organs and system have laid a legis- 
lative foundation for the establishment of auditing rules and regulations and the enforce- 
ment of auditing control. 


NEW CONSTRUCTION MINISTRY'S WORK EXPLAINED 


OW101226 Beijing XINHUA in English 1211 GMT 10 May 82 


[Text] Beijing, May 10 (XINHUA) -- The newly-established Ministry of Urban and Rural 
Construction and Environmental Protection is committed to drawing up plans for expanding 
China's big, medium-sized and small cities, towns, rural townships and villages and 
improving environment, says today's PEOPLE'S DAILY, quoting a recent interview by a spokes- 
man for the ministry. 


The spokesman notes that the ministry will give guidance to planning China's urban and rural 
construction, while at the same t - preventing environmental pollution, in an effort to 
help create good living and working conditions for the people in the country. 


The ministry will approach urban and rural development, industrial expansion and environ- 
mental protection in a unified way, he said. 


He went on to say that the ministry would step up its work to eliminate various sources 

of pollution and adopt effective measures to protect water, air and other natural resources, 
and maintain the ecological balance. Attention should be given particularly to protecting 
some famous historical and cultural sites, ancient gardens and architecture, and scenic 
spots, and to eliminating irritating and corrosive pollutants in these places. 


The paper notes the great accomplishments in urban and rural construction in the 32 years 
following the founding of new China. China now has 230 major cities, 3,200 towns or 

county seats, along with a vast number of rural towns! ips and villages. It has a contingent 
of several million construction workers. 


Around 140 million square meters of housing were completed in its urban areas and additional 
460 million square meters in its rural areas in each of the past several years, the paper 


says. 
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XU_JIATUN SPEAKS AT JIANGSU URBAN WORK MEETING 


OW080957 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 6 May 82 


[Excerpts] The second Jiangsu provincial urban work meeting sponsored by the Jiangsu 
Provincial CCP Committee opened in Changzhou this morning. Comrade Xu Jiatun, first 
secretary of the provincial party committee, made a report at the meeting. The report 
consisted of eight parts: 


1. Correctly assess the urban and township work done since the 3d Plenary Session of 
the 1lth CCP Central Committee and strive to make new progress in urban and township 
work. 


2. Seriously follow the guidelines of the CCP Central Committee Secretariat's four- 
point directive on the construction of the capital and promote urban construction by 
proceeding from actual conditions. 


3. Further revise and perfect urban planning and conscientiously strengthen urban 
construction. 


4. Seriously do well in the construction of small cities and towns and bring into full 
play the role of small cities and towns as ties linking the rural to the urban economy. 


5. Continue to solve the question of dirt, disorder, poor utilities and crowding in 
cities and improve urban management in an overall way. 


6. Strengthen ideological and political work and promote advanced spiritual 
civilization. 


7. Persist in wholeheartedly relying on the working class and bring into full play the 
role of the working class as the main force in the four modernizations. 


8. Strengthen and improve the leadership over urban and township work to meet the 
demands of the new situation. 


The meeting was presided over by (Peng Xuexin), secretary of the provincial party 
committee. Wang Bingshi and (Liu Kezhen), standing committee members of the 
provincial party committee and vice governors, were present at the meeting. 


First Part of Report 
0W090941 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 7 May 82 


[Text] Comrade Xu Jiatun, first secretary of the provincial party committee, made a 
report to the second Jiangsu provincial urban work meeting. In the first part of his 
report, Xu Jiatun spoke on correctly assessing urban and township work performed since 
the 3d Plenary Session of the 1lth CCP Central Committee and striving to make new 
progress in urban and township work. 


Comrade Xu Jiatun said: Since the 3d Plenary Session of the llth CCP Central Committee, 
urban and township party organizations at all levels in the province have 
conscientiously implemented the party's line, principles and policies, and performed a 
large amount of solid work by closely relying on the broad masses of cadres and people. 
As a result, great and profound changes have been brought about in cities and towns. 
Some of the major changes are: 


1. The production of consumer goods has developed vigorously, while a steady growth of 
industrial production has been maintained. The 1981 industrial output value of 11 
cities in the province increased by 31.55 percent over that of 1978, with the annual 
growth rate during the past three years averaging 10.52 percent. 
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Since the gradual readjustment of the irrational industrial structure, the proportion 
between heavy and light industries is beginning to be rationalized. The proportion of 
the output value of light and textile industries in the 1] cities to the total industrial 
output value increased from 45.7 percent in 1978 to 56.1 percent in 1981. 


2. The proportions between accumulation and consumption and between productive investment 
and nonproductive investment have been readjusted to a considerable extent, thereby 
speeding up urban construction. Despite a large curtailment in the total amount of 
investment during the past 3 years, fairly great progress has been made in building 
housing for workers and staff members; in promoting undertakings in the fields of culture, 
education and public health; and in building public facilities in cities and towns. The 
total housing floorspace built in cities and towns from 1978 to 1981 is equal to the total 
housing floorspace built during the first 29 years after the founding of the People's 
Republic. 


3. Attention has been paid to solving such problems as making job arrangements, increasing 
vegetable production and developing the nonstaple foodstuff industry, which are of practical 
importance to the livelihood of the people in cities and towns. The livelihood of the 
majority of the people in cities and towns has improved. In the past 3 years, jobs have 
been arranged for more than 1-366 million people awaiting employment in cities and towns 

of the province. Some 17,000 commercial stores were set up in 11 cities to provide more 
conveniences for the livelihood of the people in the cities and towns. 


4, Fairly great achievements have been made in speeding up the development of under- 
takings in the fields of science, culture, education, public health, physical culture 
and sports. 


5. Attention is currently focused on building spiritual civilization in cities and 
towns. Socialist morality and practices are also being revived and developed. 


Comrade Xu Jiatun said: While confirming our achievements and summarizing our experiences, 
we must also pay attention to many problems that still exist in our urban work. For example, 
administrative work and economic construction in cities and towns are still far from 

meeting the needs of the people's livelihood. Particular problems such as population 
increases in the cities, traffic jams, water shortages, housing shortages and the supply 

of food still exist. Th problems concerning dirtiness, disorder and supply shortages 

are just beginning to be changed for the better, but the improvement is still far from 
meeting the demands for building a civilized city. We still have to make greater efforts 

in order to achieve a fundamental change for the better in the work style of our party, 

in social practices and in social order. 


Comrade Xu Jiatun said: The task before us is to achieve unity in thinking, deepen our 
understanding, break with conventions, open more channels for thinking, conscientiously 
review and summarize our past practices, seek laws and experiences with general guiding 
significance and find ways and concrete measures to solve various problems in order to 
constantly achieve new progress in our urban and township work. 


Second Part of Report 


OW091011 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 8 May 82 


[Text] In the second part of his report delivered to the second Jiangsu provincial urban 
work meeting, Comrade Xu Jiatun, first secretary of the provincial CCP committee, pointed 
out: It is necessary to earnestly implement the guidelines laid down in the four-point 
directive issued by the CCP Central Committee Secretariat on the construction of the 
capital, and to work out the principle for urban construction in a realistic manner. 
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Comrade Xu Jiatun said: The four point directive issued by the CCP Central Committee 
Secretariat on the construction of the capital in May 1980 is the reflection of the line, 
principles and policies laid down by the party's third plenary session on urban construc- 
tion, This directive is of significance in guiding our work in building various cities in 
our province. We must fully understand the guidelines laid down by the directive of the 
CCP Central Committee Secretariat, bring about a tremendous change in urban construction 
on the basis of the actual situation in our province and strive to build the various cities 
throughout the province into modern socialist cities with varied features and excellent 
cOordination in all fields. 


Comrade Xu Jiatun pointed out: From a long-term point of view, our aim for the development 
of the urban and rural economy is to gradually narrow and even essentially eliminate the 
gap between workers and peasants, between town and countryside and between mental and manual 
labor. At present, it is necessary to strengthen the economic, cultural and scientific ties 
between town and countryside and between one region and another with large and medium-sized 
cities as the center and small cities and townships as the link, and to build a network for 
the simultaneous development of the rural and urban economy, This is an inevitable trend 
for the economic and social development in our province and an important component in 
readjusting our economy and restructuring our system. From now on, we must conscientiously 
summarize our experience, actively explore ways to develop the urban and rural economy and 
open a broad avenue for the development of our economy. 


Comrade Xu Jiatun said: While developing production, we must strive to realize, in a planned 
manner and step by step, the excellent coordination among all the departments in urban 
construction and social development. All cities must exert strenuous efforts to increase 
industrial production and enliven our economy. This constitutes the material foundation 
for developing urban construction and raising people's living standards. At the same time, 
we must regard the development of commerce and the service trades and the acceleration of 
urban construction as important components in promoting social development. We must also 
regard our efforts in developing urban construction, building more residential houses and 
incessantly improving people's livelihood as key components in increasing urban production. 
In cities, we must also pay attention to intellectual development as something closely 
related to production. At the same time, we must regard the development of tourism as 
something important in production and construction. We should not relax our efforts in 
vegetable production in rural and urban areas, regardless of what happens. 


Comrade Xu Jiatun said: With regard to urban construction, we must change our thinking 
which onesidely emphasizes industrial production. We must not only correctly handle the 
relations between industrial production and the entire economic and social development, but 
also pay attention to the relations between current economic and social development and 
long-term economic and social development. This is a change of a fundamental nature. All 
cities must push the entire industry and the entire cause of economic and social develop- 
ment to a new level under the unified plan and leadership. 


Comrade Xu Jiatun also said: It is necessary to work out plans for urban construction in 
various cities on the basis of their special conditions. All cities must make the best 

use of the favorable conditions, avoid the unfavorable ones and do a good job in urban con- 
struction by exploiting their strengths and paying attention to their own characteristic 
style. 


Third Part of Report 
0W100250 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 9 May 82 
[Text] In the third part of his report delivered to the second Jiangsu provincial urban 


work meeting, Comrade Xu Jiatun, first secretary of the provincial CCP committee, called 
for further perfecting urban planning and earnestly strengthening urban construction, 
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Comrade Xu Jiatun said: We have made fairly good progress in urban planning in a number of 
cities during recent years. The pace of urban construction has also increased. Our present 
task is to proceed from Jiangsu's reality and find a suitable pattern for our urban construction. 


To accomplish this task, Comrade Xu Jiatun said, we must first further revise and perfect our 
urban planning. We must have urban construction plans that are drawn up scientifically. In 
drawing up a construction plan, we must respect scientific methods and follow the mass line. 
We must not rely solely on the consent of a leader in drawing up construction plans. We 

must respect the views of experts of all fields. We must pool their views and adopt 

rational proposals through discussion. We must have regional as well as overall planning. A 
general plan for the entire city alone will not do; there should also be detailed plans for 
every street and alley. The plans should be submitted to the people's government of the next 
higher level for approval. They should be discussed and adopted by the local people's 
congress before they are sent to designated departments for implementation. From now on, 

the local planning department should make unified arrangements for the selection of sites 

and use of land for all construction projects, whether they are undertaken by a ministry or 
by our province and whether they are financed by the central government, local investment 

or foreign capital. All construction projects must be undertaken in accordance with urban 
construction plans. 


Second, we must understand municipal works and public utilities construction in a down-to- 
earth manner. At present, municipal works and public utilities in all our cities are in 

a poor state because of lack of repair and maintenance. (?Public health and sanitation) 
facilities are far from meeting the needs of urban residents. We must, within our abilities, 
carry out municipal works and public utilities construction step by step in a planned way 

and with special emphasis on tangible benefits. We must make special efforts in the 
maintenance of existing works and the remodeling of old urban districts. With regard to 

the old urban districts, our policy is to strengthen the maintenance and remodeling work, 

to make full use of them. Our main efforts should be directed to those sections in urban 
areas where houses are old and dilapidated, traffic is congested and municipal and public works 
are in a poor state. While strengthening maintenance and repair of existing works, we should 
also construct new houses and municipal and public works. We should build an appropriate 
number of stores, health centers, nurseries, schools and other welfare facilities in newly 
developed residential areas to create complexes with comprehensive facilities that provide 
adequate service for the people's daily needs. 


Third, we must resolve capital shortages in urban construction by all means. We must foster 
the spirit of relying on our own efforts and working hard for the gradual realization of our 
urban construction plans. We must invigorate ourselves, use our brains and, while 

upholding planned economy, explore every local financial resource. Urban maintenance and 
construction funds are appropriated specifically for urban maintenance and construction, 

and should be used solely for that purpose. 


JIANGXI'S BAI DONGCAI ADDRESSES PROVINCIAL CCP 


OW110103 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 10 May 82 


[Text] According to JIANGXI RIBAO, delegates to the 12th CCP National Congress represent- 
ing our province were elected on 9 May at the Jiangxi provincial party representative meeting, 
which was held from 5 to 9 May. The agenda of this meeting included election of Jiangxi 
delegates to the 12th CCP National Congress. A total of 349 delegates attended the meeting. 


In accordance with the provisions of the party constitution and the instructions of the 

CCP Central Committee, Bai Dongcai, permanent secretary of the provincial CCP committee, 
spoke on 5 May about the convocation of this provincial party representative meeting for 
electing delegates to the 12th CCP National Congress. 
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He described to the delegates the preparations for this meeting, the method of election, 
the distribution of the quota of delegates and the proceedings. He also elaborated on 
the significance of making the meeting a success. 


Putting democratic process into full play and upholding the mass line, the delegates to 
this meeting, entrusted by 1.1 million party members in Jiangxi Province, earnestly 
exercised their democratic rights. Through full consultations and discussion at all 
levels covering all aspects, they finally came up with a list of candidates. Delegates 
and alternate delegates to the 12th CCP National Congress representing Jiangxi were 
elected by secret ballot in keeping with the procedure that the number of candidates 
shall be greater than the number of delegates to be elected. 


SEYPIDIN, TIE YING AT HANGZHOU MAY DAY SOIREES 


OW101057 Hangzhou ZHEJIANG RIBAO in Chinese 1 May 82 p 1 


[Text] On the evening of 30 April, the Zhejiang Provincial CCP Committee, Zhejiang 
Provincial People's Government, Hangzhou Municipal CCP Committee and Hangzhou Municipal 
People's Government held separate soirees celebrating the 1 May International Labor Day 
at the Great Hall of the People, science hall, Pacific movie theater and West Lake movie 
theater in Hangzhou, respectively. 


At night, the Great Hall of the People in Hangzhou was brilliantly illuminated. Some 
1,700 persons gathered there to exchange festival greetings. They included model 
workers and advanced producers (workers) from the industrial, communications, transport, 
capital construction, finance and trade, scientific and technological education, public 
health and other fronts, and representatives of various circles in Zhejiang Province and 
Hangzhou municipality. 


Comrade Seypidin, vice chairman of the NPC Standing Committee, who happened to be in 
Hangzhou that day, attended the soirees. Also present at the soirees were Comrade Tie 
Ying and other responsible persons of the Zhejiang provincial party committee, people's 
congress standing committee, people's government, military district and CPPCC committee; 
responsihle persons of the Hangzhou municipal party committee, people's congress stand- 
ing committee, people's government and CPPCC committee; responsible persons of PLA units 
stationed in Zhejiang; and responsible persons of the trade union councils, CYL 
committees, women federations, writers and artists federations and scientific and 
technological associations of Zhejiang Province and Hangzhou municipality. They joined 
other participants in joyfully celebrating the festival day. The motion pictures "The 
Xian Incident" and "The Horsemen" were shown at the soirees. 


CORRECTION TO ITEM ON AWARDS TO TANK OPERATORS 


The following correction pertains to the item headlined "Jinan PLA Units Award Expert 
Tank Operators," published in the 29 April DAILY REPORT, page 0 1: 


In lines one and five, the term "tank corps of the Jinan PLA units" should read: "the 
armored forces [zhuang jia bing 5944 3946 0365] of the Jinan PLA units." 


BRIEFS 


SHANDONG FARMING -- Liaocheng County in Shandong Province intercropped 20,000 mu of corn 
and 450,000 mu of cotton to prevent cotton diseases caused by insects and to increase 
grain production as well. This is a technique which proved effective last year in this 
county, and it will be promoted and popularized on a large scale. [Jinan Shandong 
Provincial Service in Mandarin 2300 GMT 5 May 82 SK] 
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WU KEHUA MEETS PLA CADRES TEMPERED AT FAKASHAN 


HK090302 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 8 May 82 


[Excerpts] Cadres of the Guangzhou PLA units’ leading organs who were sent to serve in 
acting capacities in the unit to which the Fakashan heroic battalion belongs returned 

to the organs in late April after 6months of tempering there. Wu Kehua, Jiang 

Xieyuan and other responsible comrades of the Guangzhou PLA units cordially received them. 


These 30 cadres of organs sent down to serve in acting capacities arrived in the Fakashan 
frontline in early November. They acted as regimental, battalion and company leaders. 
While undertaking practical work, they also humbly learned from the grassroots cadres 

and fighters. The 30 cadres of organs were all praised by the grassroots cadres and 
fighters. Twenty-five of them won merits or awards. It was particularly good to see 
that these cadres attached great importance to investigation and study. They sought 

the views of the border defense cadres and fighters on the work of the organs, and 

wrote to the organs' leadership reporting these views and giving their opinions on 
improving the work of the organs. The CCP committee attached importance to these 

views. 


ZHUANG PEOPLE TO HAVE WRITTEN LANGUAGE 


0W072058 Beijing XINHUA in English 1551 GMT 7 May 82 


[Text] Nanning, May 7 (XINHUA) -- The government of the Guangxi Zhuang Autonomous Region 
has published a revised program of written language of the Zhuang people, using Latin 
alphabet. The program, with the 26 Latin letters, is based on a major dialect of the 
Zhuang people. 


Distributed mainly in the central and western parts of Guangxi, as well as in part of 
Yunnan and Guangdong Provinces, the Zhuang people total 12 million, the biggest of China's 
55 minority nationalities. Before liberation in 1949, the Zhuang people had no written 
language, though they had a spoken one. 


On the basis of a former program approved by the State Council in 1957, the revised 
program has retained its original pronunciation system and Latinized its alphabet 

by replacing non-Latin letters in the former program. This is helpful for study, usage, 
typing and printing of the Zhuang language, and helps those who study Han language and 
other languages based on Latin alphabet. 


[Words indistinct] as the publication of books and magazines in the revised language 
are being made to popularize it among Zhuang people in the region. 


To record folk songs and events, the Zhuang people had created a number of Zhuang 
characters drawing on the forms, sound and meaning of the Han characters, which, however, 
failed to spread because they were more complex than the characters of the written 

Han language, and had no unified structure. 


HUNAN PEOPLE'S CONGRESS STANDING COMMITTEE MEETS 


HK080345 Changsha Hunan Provincial Service in Mandarin 2310 GMT 7 May 82 


[Summary] The 5th Hunan provincial people's congress standing committee held its 15th 
meeting 5-7 May. The members seriously studied the draft of the revised constitution 
and Comrade Peng Zhen's explanation of it. They adopted a resolution on organizing 
the people throughout the province to discuss the draft. 
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Provincial people's congress standing committee Chairman Wan Da and Vice Chairman Qi 
Shouliang presided at the meeting. Also present were Vice Chairman Guo Sen, Luo Qiuyue, 
Yin Ziming, Wang Hanfu, Wu Zhiyuan, Kong Anmin, Shi Bangzhi, Chen Xinmin and Liu Chunqiao. 


The resolution said: "In accordance with the demand of the NPC Standing Committee, state 
organs, PLA units, government and party organizations, popular organizations, schools, 
enterprises and undertakings, and grassroots units such as urban neighborhoods and rural 
communes and brigades must assign the necessary time from May to August this year and apply 
various means to studying and discussing the draft of the revised constitution. The leading 
organs and cadres must be responsible at each level and take the lead in this activity. It 
is necessary to organize the masses to discuss every chapter and clause of the draft and 
ensure that everyone knows and understands its basic spirit and contents." The resolution 
said: "All leading organs and grassroots units must collect and compile the masses' views 
put forward in discussions of the draft. These views are to be gathered and reported to 
the provincial people's congress standing committee from the prefectures and units. This 
committee will then send a comprehensive report to the constitution revision committee." 


HUNAN TRADE UNION CONGRESS HELD IN CHANGSHA 


HKO70805 Changsha Hunan Provincial Service in Mandarin 2310 GMT 6 May 82 


[Text] The ninth Hunan trade union congress opened in Changsha on 6 May. Responsible 
comrades of the Hunan Provincial CCP Committee, the standing committee of the provincial 
people's congress, the provincial people's government, the provincial military district 
and provincial CPPCC, including Wan Da, Sun Guozhi, Zhao Chuqi, Wang Zhiguo, Dong Zhiwen, 
Luo Qiuyue, Zhang Wenguang, Cao Wenju, Ji Zhaoqing, Guo Sen, Wu Zhiyuan, Chen Xinmin, Liu 
Yanan, Zhou Zheng, Cheng Xingling, (Zhao Kangsheng), (Luo Qilan) and (Hu Zhiyuan) attended 
the opening ceremony. Also invited to the opening ceremony were responsible comrades of 
relevant provincial fronts and various mass organizations. Some 1,200 representatives 
attended the congress on behalf of the 2.7 million trade union members in the province. 
The task of the congress is to mobilize the broad masses of staff and workers in the pro- 
vince to be more closely united around the CCP Central Committee, further implement the 
line, principles and policies laid down since the 3d Plenary Session of the 11th CCP 
Central Committee, enhance vigor and arduously struggle and make greater contributions to 
the building of socialist material and spiritual civilization. 


The congress will discuss and adopt the work report of the eighth trade union congress and 
elect the members of the ninth trade union committee. The opening ceremony, which was held 
yesterday morning in Hunan theater, was presided over by Liu Yue, chairman or the Hunan 
Trade Union Federation. (Yi Zhaoyong), vice chairman of the Hunan Trade Union Federation, 
gave an opening speech. Zhao Chuqi, secretary of the provincial CCP committee, also gave 
a speech at the ceremony, extending warm congratulations to the congress on behalf of the 
Hunan Provincial CCP Committee. Vice Governor Zhou Zheng also gave a speech at the cere- 
mony. Responsible comrades of the provincial military district, provincial CYL committee, 
provincial women's federation, provincial federation of writers and artists and provincial 
science association gave speeches at the ceremony extending congratulations to the opening 
of the congress. 


In his speech delivered at the ninth provincial trade union congress, Zhao Chuqi, secretary 
of the Hunan Provincial CCP Committee, urged the broad masses of staff and workers in the 
province to foster the sense of responsibility of being masters of their own affairs, be 
good masters of the country and contribute all their wisdom and strength to the great four 
modernizations drive. Comrade Zhao Chuqi said: The trade unions serve the purpose of 
bridging the gap between the party and the masses and are the schools for the broad masses 
of staff and workers to study communism. The work of trade unions at all levels must 

focus on the building of the four modernizations, and they must incessantly mobilize the 
broad masses of staff and workers to carry forward the spirit of being masters of their 

own affairs and contribute their strength to the building of socialist material and spiritual 
civilization. 
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Comrade Zhao Chuqi said: At present, we must vigorously strengthen ideological and 
political work and promote the building of the workers' contingent. At present and for 
some time to come, we must treat strengthening the workers' sense of being masters of their 
own affairs as the key to ideological and political work, and carry out vivid education 

in upholding the four basic principles and maintaining and carrying forward the true 
qualities of the working class. Thus, the staff and workers will consolidate their faith 
in communism, foster the good thinking of cherishing the factories in the same way as 

they cherish their homes and correctly handle the relations between the interests of the 
state, the collective and the individual. We must treat education of young workers as 

the crux in ideological and political education so that the young workers will enhance 
their national pride and confidence and establish lofty communist ideals. In his speech, 
Zhao Chuqi also demanded that trade unions at all levels mobilize the broad masses of 
staff and workers to further launch labor competitions aimed at promoting the four 
modernizations drive and create a vivid and prosperous atmosphere. All workers must make 
new contributions in completing this year's task of “ensuring an increase of 4 percent and 
striving for 5"' in industrial production and striving for an obvious turn for the better 
in the party work style, people's life style and social mood. 


Congress Ends 9 May 
HK110715 Changsha Hunan Provincial Service in Mandarin 2310 GMT 10 May 82 


[Summary] The province's ninth trade union congress successfully concluded yesterday 
morning. In the course of the congress, delegates conscientiously heard and discussed 

the work report made by Comrade Liu Yue, chairman of the provincial trade union. They 

held that the report summarized in a practical way the work carried out since the eighth 
trade union congress and that the tasks put forth in the report were in accordance with 

the spirit of the instructions issued by the CCP Central Committee and provincial CCP 
committee and the actual situation of the work of the provincial trade union. They 
unanimously approved the report. All the delegates also examined the financial report 
delivered by Comrade (Chen Peiyu) and unanimously approved it. The congress carried 

forward democracy and elected i35 members of the provincial trade union after repeated 
deliberations and consultations. The ninth executive committee of the Hunan provincial 
trade union was thus established. Comrade Liu Yue was eiected chairman of the provincial 
trade union. In the course of the congress, all delegates also heard a relayed report on the 
spirit of the national forum of model workers and advanced figures and studied other reports 
by leading comrades of the central authorities. They were greatly encouraged by these 
reports. They put forth a number of precious opinions on bringing the role of the trade 
union organizations into full play. 


Secretaries of the provincial CCP committee Zhou Li and Zhao Chuqi and other provincial 
leaders attended the closing ceremony. (Pang Kui), vice chairman of the provincial 
trade union, delivered a closing speech. 


BRIEFS 


HENEN COTTON SEEDING -- The Henen Provincial quota for direct cotton seeding is 7 million 
mu. By 22 April, the province had directly seeded 6.26 million mu of fields with cotton. 
By 16 April, Nanyang Prefecture had directly seeded 1 million mu of fields with cotton. 
[Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 3 May 82 HK] 


HUNAN AGRICULTURAL, SIDELINE PRODUCTS -- All areas in Hunan Province have seriously 
implemented the decision of the State Council on the procurement of agricultural and 
sideline products and revolutely controlled the prices of the main agricultural and sideline 
products according to the state law. In compliance with the regulations of the provincial 
people's government, all areas have reduced the number of agricultural and sideline 
products whose prices are negotiated and have properly enlarged the scope of the first 

and the second categories of agricultural and sideline products which are under control. 
The province has fixed the maximum negotiated prices of 46 types of agricultural and 
sideline products. Since the province has taken such effective measures, the supplies 

of agricultural and sideline products have increased. The total value of agricultural and 
sideline products in the province procured in the first quarter of this year reached 775 
million yuan, 52 percent more than in the corresponding period of 1980 [year as heard]. 
This has effectively improved the supplies in the market. [Changsha Hunan Provincial 
Service in Mandarin 2310 GMT 3 May 82 HK] 
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GUIZHOU FORUM SELECTS RESEARCH PROJECTS 


HK100347 Guiyang Guizhou Provincial Service in Mandarin 2315 GMT 8 May 82 


[Summary] In order to step up industrial and agricultural production, the Guizhou Provin- 
cial People's Government held a meeting on 6 May of more than 1,000 scientific and technical 
personnel from more than 200 relevant units to discuss and select the key research projects 
to be tackled in science and technology during the Sixth 5-Year Plan. Fifteen key research 
projects were selected, including 102 subjects aimed directly at improving economic results. 
Of these 15 key research projects, 4 concentrate on agricultural production, 9 on industrial 
production, and 1 each on utilization of water resources and planned parenthood. 


The key agriculture research projects concern improving paddy rice, corn and soybean yields, 
as well as such diversified projects as cured tobacco, tea, tung oil and vegetables. The 
key industrial projects concentrate on the study of improving the quality of cigarettes 

and famous brands of liquors, the packaging of foodstuffs and the comprehensive exploita- 
tion of mining resources. Most of these key research projects should be completed by 1985. 


SICHUAN MEETING ON FLOOD PRECAUTIONS ENDS 


HK090648 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 8 May 82 


[Text] The Sichuan provincial antiflood work conference concluded in Chengdu on 8 May. 

The meeting demanded that the province make haste to do a good job in antiflood prepara- 
tions, base its work on taking preventive measures against a great flood, seize the ini- 
tiative in the struggle against floods and ensure the safety of national economic construc- 
tion and of people's lives and property. The meeting demanded that leaders at all levels 
further enhance understanding of antiflood work on the basis of summing up and absorbing 
the experiences and lessons of the struggle against floods last year. They should eliminate 
lack of vigilance and ideas of winning by luck, and strengthen leadership over antiflood 
work. It is necessary to augment the antiflood command organs and put them on a sound 
basis, formulate and implement antiflood measures, organize crash-rescue forces and pre- 
pare ample rescue materials. The province should make sound preparations in ideology, 
organization and measures for resisting a possible great flood. 


SHIJIE JINGJI DAOBAO ON SICHUAN SOIL CRISIS 


HK100809 Shanghai SHIJIE JINGJI DAOBAO in Chinese No 80, 19 Apr 82 p 6 
[Report: ''The Heavenly Land Faces a Soil Crisis"] 


[Text] Sichuan Province held a meeting in Chengdu municipality 8-13 February this year 
to scientifically sum up the exceptionally big flood. The meeting received a total of 
more than 270 reports and papers. These reports and papers have used modern scientific 
knowledge to sum up the experiences and lessons of the flood in Sichuan Province last 
year. 


The big flood in Sichuan last year shocked the entire nation. The reason for the shock 
was not only because of the enormous losses caused by the exceptionally big flood, but 
also because we were able to see more clearly how impartial and incorruptible nature had 
been in meting out such stern punishment for the neglect of environmental protection and 
the destruction of the ecological balance over the years. This flood was the inevitable 
result of the destruction of the natural ecological environment caused by "leftist" guiding 
ideology in economic construction. At the same time, it again exacerbated the destruction 
of the ecological balance to a broader and deeper extent, creating an even more vicious 
cycle. Therefore, to put a stop to this kind of vicious cycle, we can no longer stress 
immediate narrow interests at the cost of sacrificing the natural environment and ecolo- 
gical balance. 
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Danger of Becoming the Second Huang He 


The area covered by forest of Sichuan Province was about 19 percent in the early period 
of the liberation, but as a result of indiscriminate cutting and large-scale destruction 
of forests for reclamation, this has now been reduced to 13.3 percent. Moreover, most 
of the forests of Sichuan are centered in the Aba, Ganzi and Liangshan Prefectures on 
the upper reaches of the Chang Jiang. Now, the forest resources of these places are 
beginning to be exhausted and the trees planted on the fountainheads of Min Jiang, 
Jialing Jiang and Fu Jiang to conserve water have also been reduced to fields of stumps. 
Some small and scattered forest belts, which made the tradition from grassland to 
forest, have also been unable to escape the ravages of destructive felling. The 
catastrophe suffered by forest resources has deprived the environment of the regulatory 
role of nature. The exceptionally big flood last year was only a warning. There is the 
danger of the Chang Jiang becoming a second Huang He. 


The destruction of plant cover has exacerbated erosion. At present, the discharge of 
mud and sand through the three gorges in Sichuan has reached 6409 million tons a year. 
This corresponds to 6 inches of topsoil being swept away from 5 million mu of farmland 
and about 4.8 million tons of nitrogenous, phosphate and potash fertilizer being 
carried away. At the peak of the flood last year, more than 1.8 million cubic meters 
of silt were flowing through the three gorges every hour. Soil is of basic importance 
to agriculture. Without soil, where would grain, cotton and edible oil come from? 
Therefore, the masses say: The Chang Jiang flowing toward the east is carrying away our 
grain, cotton and edible oil! As a result of this, not only is the heavenly land of 
Sichuan facing a soil crisis, but the ecological system in the middle and lower reaches 
of the Chang Jiang is also deteriorating daily. Because of silting from the upper 
reaches of the Chang Jiang, the waters of Dongtinghu have become smaller in area by 
one-third, and moreover, the lake surface is already higher than Jianghan by 3 meters. 
If this vicious cycle continues to develop, the flood waters of the Chang Jiang will 
invariably try to find other ways of pouring into Jianghan. How could the consequences 
possibly be visualized today? 


Over 300,000 Mu of Reclaimed Land All Swept Away 


The rivers and streams themselves have also been seriously damaged for many years. 
Because of the lack of scientific knowledge, or for the sake of temporary or local 
benefit, the people would not hesitate to build obstructions in rivers and streams, 
disrupt the water system, reclaim land from the rivers to build farms, indiscriminately 
discharge mining waste and raise the bed of the river, with the result that the 
discharge of water is obstructed in time of flood and the calamity is aggravated. 
According to incomplete statistics, more than 340,000 mu of land which had been 
reclaimed by Sichuan over the years were all swept away by the single flood last year. 


The Entire Nation Should Take the Matter Seriously 


In the past, because many localities did not carefully think out plans beforehand when 
quarrying the hills, extracating coal and building roads in gorges and on slopes, they 
destroyed the geological structure and the vegetation. If they faced a particularly 
heavy rainstorm or flood, such factors as the weathered condition of the cliffs would 
lead to rifts, cave-ins, landslides, slipping slopes and mud-rock flows and cause even 
greater destruction to the geological environment. According to incomplete statistics, 
some 60,000 places in Sichuan suffered from landslides and slipping slopes and 20 
counties suffered from mud-rock flows. Many railway lines and bridges along the two 
major railroads -- the Chengdu-Kunming trunk and the Baoji-Chengdu trunk -- were 
destroyed. The consequence of the destruction of the geological environment is not just 
limited to this. Once the geological environment has been destroyed, it cannot be 
restored by any human power. The natural environment is the objective world upon which 
mankind depends for its existence, and environmental problems have accompanied the 
production and livelihood of mankind all along and developed along with the intensifica- 
tion of human activities. 
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At the meeting held by Sichuan this February to scientifically sum up the exceptionally 

big flood, the experts and scholars loudly appealed: For the sake of the present four 
modernizations and the future of the generations to come, we must draw on last year's 
experiences and lessons, respect science and the laws of nature, abandon the narrow view- 
point of small production and realistically and effectively strengthen protection and 
management over nature and the environment. Therefore, we must energetically carry out 
afforestation, conserve soil, water and fertilizer and lay a solid foundation for agricul- 
ture. In the mountain regions, we must return farms to forests in a planned and systematic 
manner, readjust the structure of agriculture and protect the ecological balance. We must 
strengthen control over rivers and streams, carry out comprehensive realignment and take 
into consideration both remote and long-term consequences. We must take the road of har- 
moniously developing economic construction and environmental protection on the basis of 
properly protecting environmental resources aid maintaining an ecological outlook and an 
economic outlook. In a report, the Sichuan provincial environmental protection bureau 

also pointed out: Up to now, the pollution and destruction of the environment have still 
not been brought under control, and the environmental situation is constantly deteriorating. 
The entire nation should take the matter seriously. It is too late to talk about protection 
after destruction has been carried out. Even now we are already a bit late. How can we 
allow further delay! 


BRIEFS 


SICHUAN PREFECTURE POWER STATIONS -- Chengdu, 30 Apr (XINHUA) -- More than 1,400 small 
hydroelectric power stations have been built across Liangshan Autonomous Prefecture of 
Yi nationality in southwest China, according to a prefectural official. These stations, 
including 12 built in the first quarter of this year, have a total capacity of 68,980 
kilowatts and are capable of producing 115.84 million kilowatt-hours of electricity a 
year. Under construction in the prefecture are 17 more small hydropower stations with 

a total capacity of 6,095 kilowatts, the official said. Liangshan Prefecture in Sichuan, 
which covers 70,000 square kilometers, has more than 1.3 million members of the Yi nation- 
ality. The development of hydro-electric stations has helped to boost local industry and 
farming. There are now 313 state-run industrial enterprises throughout the prefecture, 
78.3 times the 1949 figure when Liangshan was liberated, in addition to 3,600 small rural 
workshops and enterprises. [Beijing XINHUA in English 1215 GMT 30 Apr 82 OW] 


YUNNAN SUGARCANE -- Kunming, 27 Apr (XINHUA) -- Yunnan Province, one of China's major 
sugarcane producers, had produced 225,000 tons of sugarcane by 20 April, an increase ot 
26 percent over the previous refining year, according to the provincial light industrial 
department. Sugarcane output is expected to be 235,000 tons at the end of the 1981-82 
refining year, the department said. The province's sugarcane outpu- rose at an annual 


average rate of 18 percent in the 5-year period between 1977 and 1981. The increase 
results from the rise in state purchase prices, grain rewards to sugarcane growers and 
sugar refineries giving part of their profits to growers, the department said. !n an 


effort to speed up sugarcane production, the provincial people's government also allocated 
more funds for water conservancy projects for sugarcane fields and popuiarized fine strains 
of sugarcane. Six new sugarcane refineries went into operation in the current refining 
year, and some existing refineries were expanded, it reported. [Text] [Beijing XINHUA 
in English 1322 GMT 27 Apr 82 OW] 
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SHANXI GOVERNMENT ON COMBATING ECONOMIC CRIMES 


HKO61027 Taiyuan SHANXI RIBAO in Chinese 27 Apr 82 pl 


[Reports: "Provincial People's Governemnt Puts Forward Six Views on Dealing Resolute 
Blows at Serious Economic Crimes"] 


[Text] In accordance with the resolution of the CCP Central Committee and the State 
Council on combating serious criminal activities in the economic field, and in light of 
the specific conditions in our province, provincial Vice Governor Zhang Tianyi, in his 
report submitted to the 14th meeting of the provincial people's congress standing 
committee, put forward six views on further carrying out this struggle. 


1. Do a good job in organizing cadres, especially leading cadres at various levels, to 
study the "resolution of the CCP Central Committee and the State Council on combating 
serious criminal activities in the economic field" so that they can easily recognize the 
seriousness of the present criminal activities in the economic field and the necessity 
of carrying out the struggle against corruption. All units and departments must make 
concrete arrangements for carrying out this struggle in the light of the "resolution" 
and their specific conditions. 


2. Continue to do a good job in publicizing and explaining the "resolution" among the 
masses and urge all criminal offenders to gain a clear understanding of the situation and 
surrender themselves to judicial departments as soon as possible. 


3. Have a good grasp of the party's policies and strictly distinguish the two different 
types of contradictions. It is necessary to act as the central authorities require and 
make a clear distinction between mistakes and errors in work and illegai and criminal 
activities and between unhealthy tendencies in the economic field and economic crimes. 

We must also distinguish between smuggling, selling smuggled articles, embezzling, 
taking bribes, speculating and swindling and mistakes due to the imperfection of some 
regulations and measures for carrying out the open-door economic policy and the policy of 
enlivening the domestic economy. When judging a case, it is necessary to make a clear 
distinction between embezzlement committed by individuals and appropriation of public 
property by collectives. 


4. Make good arrangements to firmly grasp the investigation and handling of major and 
serious cases, All units must have enoughpeople to investigate and handle all these 
major and serious cases which have been discovered. In those units in which no serious 
cases have hitherto been discovered, the leaders must also make investigations personally 
and understand the situations in their units fairly well, so that no economic criminals 
can escape. A special group must be formed for the examination of serious and major 
cases so that these cases can be thoroughly investigated and cracked. However, under no 
circumstances should we obtain confessions by compulsion and then give these confessions 
credence or involve the innocent relatives and friends of the criminals. 


5. Adhere to the mass line. In this struggle, the method of mass movement and everyone 
making a self-criticism will not be used, but we must firmly follow the mass line. For 
major cases, we must, within a certain scope, mobilize the masses to make the investiga- 
tion. We must, in particular, mobilize those who know something about the cases to 
expose, denounce and keep watch on those who have committed serious crimes. Some cases 
can be discussed by relevant masses so that more opinions can be gathered and the cases 
can be handled fairly. Simultaneously, the mac~es can also be educated through discussion. 


6. Effectively strengthen leadership to carry this struggle through to the end. At 
present, it is necessary to overcome the attitude of paying no attention or turning a 
blind eye to the ser‘ous criminal activities in the economic field and the attitude of 
being irresolute, hesitant and full ©f worries in this struggle. Governments at various 
levels must concentrate efforts, make careful investigations, have a good grasp of the 
party's policies and principles and effectively strengthen leadership to achieve victory 
in this struggle. 
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MEDIA CRITICIZE ISF'S PORTER OVER TAIWAN GAMES 


Beijing Radio Commentator 
OW101415 Beijing in Mandarin to Taiwan 1500 GMT 9 May 82 


[Commentary by station commentator (Mai Da): "Porter and His I1k Vainly Attempt To Create 
"Two Chinas' and Prevent the Chinese Women's Softball Team From Going to Taibei''] 


[Text] A responsible person of the Chinese Softball Association announced on 8 May: Since 
Secretary General of the International Softball Federation [ISF] Porter has thus far not 
removed the political obstacle caused by what he and the Chinese Taibei Softball Association 
have done in creating "two Chinas" on the occasion of the fifth world women's softball 
championships, the Chinese Softball Association will not send a team to Taibei to attend 

the championships. 


The decision made by the Chinese Softball Association defended China's sovereignty and 
frustrated the scheme of Porter and his ilk to create "two Chinas." The decision was 
entirely necessary and correct. As everyone knows, the Chinese Softball Association made 
active preparations to go to Taibei to attend the championships. We first hoped that our 
national women's softball team could have the opportunity to go to Taibei to cheerfully 
chat with our compatriots and exchange ball-playing skills and promote friendship with 
the players of various countries. However, some persons in the ISF, with certain politi- 
cal motives, disregarded the repeated objections and protests lodged by the Chinese 
Softball Association and colluded with the Chinese Taibei Softball Association in trampling 
on the decisions made by the International Olympic Committee [IOC] and the ISF. They 
played tricks with the issue of hoisting the "national flag" and playing the "national 
anthem" to create "two Chinas." 


On 2 April, Porter told a responsible person of the Chinese Softball Association: During 
the fifth world women's softball championships only the flags of the IOC and the ISF will 
be hoisted and only the IOC song will be played. 


However, he and the Chinese Taibei Softball Association issues a joint statement in Taibei 
on 6 April. The statement did not contain a word about the flag and anthem issue. It only 
said in a sweeping fashion: Both sides agree that all regulations and rules of the I0C and 
the ISF will be applied during the fifth world women's softball championships. In the 
statement, Porter even described the Chinese Taibei Softball Association as a national 
softball organization and thus brazenly created "two Chinas." 


In order to deceive more teams into going to Taibei, Porter lied in his 7 April memorandum 
to all ISF member associations by saying: The Chinese Taibei Softball Association has 
given up the right of hoisting the flag and playing the anthem that was granted it pursuant 
to a resolution of the ISF, and the protocol question concerning the use of flags and songs 
at the opening ceremony has been solved. However, soon after Porter left Taiwan, a 
responsible person of the Chinese Taibei Softball Association said: The Taiwan side 
reserves the right to fly its national flag and play its national anthem. He also said: 
During the talks, no one on the Taiwan side made any concession and no one made any compro- 
mise, 


Porter did not refute those remarks. On the contrary, he provided a cover for the Chinese 
Taibei Softball Association. In order to deceive the world public, he uttered such nonsense 
as: All worries and opinions of objection shown by the Chinese Softball Association over 
the flag and anthem issue have been resolved, 
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On 22 April the Chinese Softball Association sent a message to Porter asking him to 
instruct the Chinese Taibei Softball Association to openly assure that the name, flag and 
anthem of the so-called Republic of China will not be used. To date, however, Porter 
has not done so, nor has he replied, Porter and his ilk are perfidious, going back on 
their words and playing tricks to hatch a political plot. Porter and his ilk are to 
blame for making it impossible for the Chinese women's softball team to participate in the 
championships in Taibei. 

TIYU BAO Commentator 


HK110650 Beijing ZHONGGUO XINWEN SHE in Chinese 0829 GMT 10 May 82 


[Excerpts of 10 May TIYU BAO commentator's article: "Watch Carefully, the Farce Is Not 
Over Yet"] 


[Text] Beijing, 10 May (ZHONGGUO XINWEN SHE) -- TIYU BAO today published a commentator's 
article saying that, on the question of the world women's softball championships, we 
adhere to the principle and stand that there is only one China and do not permit anyone 
to create "two Chinas" in any way whatsoever. 


The article exposed the "two-man" show acted out by the secretary of the International 
Softball Federation, Porter, and certain people of the Taibei Softball Association. 

The article said that Porter went to Taiwan at the beginning of April and, after secret 
negotiations, stated that "all their feferring to the China Softball Association) anxiety 
and opposition have been assuaged."' However, the responsible person in the China Taibei 
Softball Association missed his "cue," and announced impatiently "they would not relinquish 
their right to fly their flag and play their anthem." Not only did Porter fail to clarify 
or refute this, but he also went so far as to defend and condone this by saying that this 
was a “question of emotion." 


The commentator's article said that the Chinese people's great cause of completing the 
reunification of the motherland is an irreversible tide of history. When we say that 

this is a "question of emotion," we mean the national emotion common to the Chinese people 
on both sides of the Taiwan Strait. Porter wantonly seeks to undermine this sacred 
emotion, and this can only serve to further expose his highly ignominious characteristics 
to the whole of the Chinese people. We Chinese have never been susceptible to fallacies. 
We have never believed that a couple of politicians, by acting out a series of farces, 
could reverse the tide of history. 


This commentator's article entitled "The World Should Watch Attentively, for the Farce Is 
Not Yet Over" ends by saying that we are waiting to see what the next act in the farce 
being acted out by Porter and others will be. 
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COMMENTARY STRESSES NEED FOR U.S. WEAPONS 


0W081315 Taipei International Service in English 0100 GMT 7 May 82 
[Station commentary] 


[Excerpts] James Sung, the director general of the government Information Office, has 
been traveling in the United States as an Eisenhower Fellow. While visiting San Diego, 
California, now the eighth largest city in the United States, Dr Sung met with editors 
of the union, answered their questions and made some observations about the Republic 

of China [ROC]. | 


One striking fact emerging from the interview is that many friends of the ROC do not 
understand some aspects of the China problem. For example, Americans seem to presume 
that if the ROC cannot buy defensive arms from the United States, it can easily go out 
in the world and get them elsewhere. As Dr Sung pointed out, this just is not true. 


First, the ROC has been attached to American weapons systems for decades. To change 
overnight is impossible. Weapons systems are not made easily. There is the question of 
parts. The United States created the ROC's reliance on American weapons. It cannot 
expect to turn its protege loose to depend on others. 


Second, all Free World countries take their lead from the United States. All democratic 
nations are dependent on the United States. If the Americans say there will be no 
weapons for the defense of the ROC, there will be none. That applies to every country 
of the Free World. Would the Americans like us to go to the Russians? Or should we 
take up the offer of the Chinese communists to provide us with weapons after we have 
accepted their sovereignty and place our defenses in the hands of the Red Army? 


The Southern California editors wanted to know why we did not make our weapons like the 
South Koreans do. This is a question that hurts, because the ROC has been far more 
sufficient in Armaments than our Korean friends for a good many years. We have been 
making the F-5E fighter aircraft in cooperation with Northrop for several years. The 
Koreans are just beginning. We make missiles and armored vehicles. We produce training 
planes. The light arms of the ROC are of excellent quality and have helped other members 
of the Free World. But we are not yet at the stage of making our own advanced fighter 
aircraft. We need help for a while yet. Let it not be forgotten too that nearly 

40,000 American troops stand at the side of the Koreans. There is not one American 
soldier in Taiwan. Yet the threats addressed to us are far more violent than those 
dispatched to Seoul. 


COMMENTARY SAYS PRC NEVER FRIENDLY TO U.S. 


0W082140 Taipei International Service in English 0100 GMT 8 May 82 
[Station commentary: "Not So Friendly"] 


[Summary] A [words indistinct] has described Communist China as a friendly nation 
qualifying for American food aid. [Words indistinct] (Smith), who was deputy assistant 
secretary of state for Far East and Pacific affairs, also asserted that the Peking 

{as heard] regime is not a dictatorship, but is merely authoritarian. 


If the United States is willing to give food assistance to Red China for humanitarian 
reasons, nothing can be said about it. 
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"The fact is that Red China has never been friendly to the United States, and it is as 
dictatorial as ever. One is either misinformed or hypocritical to say otherwise. It was not 
so long ago when Peking regarded the United States as enemy No 1. Even after the communist 
regime (?decided) to play off the U.S. against the Soviet Union, they fought the Americans 
indirectly in Vietnam. Today, more than 3 years after the exchange of ambassadors between 
Washington and Peking, the Chinese communists still regard the United States as enemy No 2, 
even though they no longer say that in public. But Peking has not tried very hard to hide 
its hostility toward the United States. 


If the U.S. is eager to help Communist China with food assistance, this is hardly the time. 


VICE FOREIGN MINISTER ON FOSTERING U.S. TIES 


OW091347 Taipei CNA in English 1334 GMT 9 May 82 


[Text] Taipei, 9 May (CNA) -- Vice Foreign Minister Fredrick Chien has said the Republic of 
China should take the initiative to foster relations with the United States. "Strengthening 
of bilateral relations will benefit both the two countries." Chien stated this at an academic 
symposium sponsored by the Taipei city council Saturday. 


Although President Ronald Reagan understands well the Asian problem, particularly the China 
issue, Chien said, "we should remain cautious." He urged promotion of substantive relations 
with the U.S. in the fields of trade, finance, arts, science and technology, as well as 
people-to-people exchanges. 


The vice foreign minister offered some advice on extention of relations with the United States: 


-- To continue inviting lawmakers to visit this country to view for themselves the Republic 
of China's policy and development, while strengthening administrative-level relations. 


-- To place equal emphasis on promoting relations with both the U.S. Federal Government and local 
governments. 


-- To push people-to-people diplomacy through civic organizations. 
-- To expand trade relations while taking notice of political considerations. For instance, 
this government always makes a political decision when it enforces the “buy American" policy, 


Chien stated. 


TAIWAN TO DEVELOP FISHERIES ON NANSHA ISLANDS 


0W101239 Taipei LIEN HO PAO in Chinese 5 May 82 p 2 


[Text] Makung, Penghu -- A government plan for the development of fisheries on the Nansha 
Islands has been put into practice. The experimental ship Haifu of the Taiwan Provincial 
Aquatic Products Experimental Institute is currently conducting a survey of aquatic resources 
in waters off the Nansha Islands to gather data for the development of fisheries by 
fishermen-settlers in the future. 


The ship Haifu left Keelung on 24 April for Nansha to conduct a survey of aqautic resources 
in waters there. The ship is scheduled to return to the port in mid-May. 


Hu Hsing-hua, director of the Penghu Branch of the Taiwan Provincial Aquatic Products Experi- 
mental Institute, said: The experimental ship Haifu has a crew of more than 20 persons, most 
of whom are fishery experts. Hu Hsing-hua, who participated in working out the plan for develop- 
ing marine resources in waters off the Nansha Islands, indicated that a difficult problem to 
be solved now is to build communication facilities on the Nansha Islands in order to ensure 
communications between the islands and Taiwan. Due to the lack of such facilities, he said, 
he now had no way of knowing about the operations of the ship Haifu in waters off the Nansha 
Islands. Measures for carrying out the government plan for developing fisheries in waters 
off the Nansha Islands include a survey of aquatic resources, the building of a fishing port 
and supply facilities on Taiping Island, one of the Nansha Islands, and encouraging fishermen 
to settle on the islands. 
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HSIN WAN PAO CALLS REAGAN'S THREE LETTERS 'VAGUE' 


HK100811 Hong Kong HSIN WAN PAO in Chinese 10 May 82 p 1 
("New Talk" column: "Reagan's Three Letters Have Not Stated Things Clearly"] 


[Text] When U.S. Vice President Bush left Beijing for home yesterday, he said that his 
visit had resulted in some progress but that there were still differences between China 
and the United States. He also spoke of three letters written by President Reagan to 
Chinese leaders Hu Yaobang, Deng Xiaoping and Zhao 7iyang, as greatly assisting this 
progress. The contents of these letters have been made public by the Americans. 


Two of these letters were issued on 5 April, that is, the week before the Reagan admin- 
istration's plan to sell Taiwan $60 million worth of military spare parts was sent to 
Congress for approval. These two letters expressed the hope that Bush would be able to 
go to Beijing, but that his trip depended on whether China held that this would be useful. 
China replied in the affirmative, feeling that this would be of positive significance. 


This visit was indeed useful, judging by its results. The talks have helped the Reagan 
administration understand China's stand. People hope that this will be helpful for solving 
the problem of U.S. arms sales to Taiwan. Bush himself is not the man who untied the knot. 
He came as commissioned by Reagan and took China's stand and attitude back with him for 
Reagan to make the decision on tying or untying the knot. 


Bush mentioned that he had come to Beijing in a state of extreme tension but that he felt 
relaxed when he left. The reason for his relaxation was that he was given a warm reception 
and heard frank and sincere words. and thus gained greater knowledge of China's stand. 

Some Americans have said that China has made up its mind to downgrade ties with the United 
States for domestic reasons, and is only awaiting a pretext. Bush evidently perceived 

that this was not the case at all. He knows that China is sincere about developing rela- 
tions between the two countries but will certainly not forsake principles, and so it is 
also prepared for a retrogression in relations. Hence the saying that ft is up to Wash- 
ington, not Beijing, whether che knot will be tied or untied. 


Reagan said in his letters that he fully acknowledges the significance of Beijing's open 
letter to Taiwan compatriots and the nine-point proposal for peace talks, and also expressed 
appreciation for them. U.S. correspondents have pointed out that these are the warmest 
words the Reagan administration has ever used to praise Beijing's peace talk proposal. 

Even though Reagan is a foreigner and a man regarded as an old friend by the Taiwan author- 
ities, he has understood the profound significance of Beijing's peace talk proposal and 
given it his attention, so should not the Chinese in the Taiwan Government feel ashamed 
about their apprehensions regarding the good intentions and sentiments of their compatriots? 


Reagan has appreciated Beijing's principles for peaceful reunification and also reiterated 
the principle of one China and his promise not to allow unofficial U.S. ties with Taiwan 
to violate this principle. This is quite logical. He should, therefore, cease selling 
arms to Taiwan. He should not on the one hand appreciate China's peaceful reunification 
principles while on the other hand sabotage these principles by selling arms; he should 
not on the one handacknowledge that there is only one China, while on the other hand 
engage in arms deals with Taiwan that go beyond the scope of unofficial ties. 


Reagan's three letters said some things he should have said, but they were not well 
written; they were vague on the arms sales question, with the intention of pulling the 
wool over people's eyes, and sought to link China's reunification -- an internal Chinese 
affair -- with the question of U.S. arms sales. The Chinese Government and people will 
certainly not be satisfied with this. Serious obstacles, therefore, remain between China 
and the United States, which impatiently wait for Reagan to clear them away. 
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TA KUNG PAO ON IMPORTING FOREIGN INVESTMENT 


HKO80646 Hong Kong TA KUNG PAO in Chinese 7 May 82 p 6 


[Special feature article by Rong Yiren [2837 3015 0088]: "Im,.....ag Foreign Investment 
Is Written Into the Constitution"] 


[Text] Declaring to the World Its Resolution To Practice Open-Door Policy 


The draft of the revised constitution adopted at the 23d meeting of the 5th NPC Standing 
Committee was promulgated and made public for discussion by the people of all nationalities 
in the country. Revising the constitution is a major event for the people throughout the 
country. The constitution is the basic law of a state. The fact that our constitution 

has been revised and perfected several times indicates that the leaders of our country 

have scrupulously abided by the line of the third plenary session and that they are 
resolved to enforce the legal system. 


I attended the NPC Standing Committee with a special feeling. This was because the revi- 
sion of the constitution plays an important role in realizing the grand blueprint for 

the socialist economic construction of our country and reforming the structure of govern- 
ment organs, in particular, in importing foreign investment to expedite socialist moderni- 
zation, which has been in my mind all the time. The revised constitution prominently 
permits foreign enterprises, other foreign economic organizations or foreign individuals 
to invest in China. It has declared to the entire world its resolution to practice an 
open-door policy with foreign countries. As a result, the suspicion that China will no 
longer import foreign investment is eliminated. This is the most forceful guarantee and 
support for people working for the import of foreign investment. 


Open-Door Policy Has Been Delayed More Than 10 Years 


Since the world smashed feudal separatism and entered the era of capitalism, economic 
construction of all countries has been impossible if they close their countries to inter- 
national intercourse and do not seek help from other countries. We sincerely believe that 
the socialist system is more suitable for China and will guide the Chinese people to advance 
toward a prosperous future. The late Chairman Mao once said that we must clean our house 
before we invite any guests. My interpretation of his words is that we must first est- 
ablish our own socialist economic foundation according to the spirit of self-reliance and 
basically eliminate the influences of feudal and capitalist ideology; after we have est- 
ablished the socialist ideological system, we will practice an open-door policy with 
foreign countries. Actually, this could have been realized much earlier. However, for 
various reasons, it was delayed for more than 10 years. 


Opposing Open-Door Policy Is a Retrogression to Feudalism 


We must import foreign investment, exploit natural resources, promote production and carry 
out friendly cooperation with foreign countries on the basis of equality and mutual bene- 
fit. Ours is a country of vast territory and abundant resources. Since we lack capital 
and technology, our underground resources cannot be used to develop production so as to 
raise the living standard of the people and make our country stronger. The phenomena of 
excessive international capital and funds, economic depression in the capitalist states 
and stagnant production have provided us opportunities to import foreign capital. Capital 
is used to make profits. Since we use their capital, we must give them a considerable 
amount of return. This tallies with economic discipline. Therefore, the draft of the 
revised constitution stipulates that their legitimate rights and interests are protected 
by PRC law. Although we have given up some profits, we have speeded up the economic con- 
struction of our country, the circulation of capital and the progress of the four modem- 
izations. In fact, we gain more than we lose, so why not go ahead with it? There are 
people with this standpoint: We must store the resources underground and preserve them 
for coming generations, and must not allow foreigners to gain profits from them. How, 

by following their ideas, could we turn the underground resources into wealth on earth 

and make our country strong and our people rich? This is actually a retrogression to 
feudalism. 
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Furthermore, in talking about technology, knowledge is actually the common wealth of man- 
kind. In the past, the Chinese people used their intelligence to make contributions to 
people throughout the world by means of discoveries and inventions. In the future, we 
will continue to make more contributions to the world. Now, we are paying fees to acquire 
others' technology for our own use so as to catch up with other countries within a short 
period of time after being left behind. This is advantageous to speeding up the economic 
construction of our country. 


We Must Not Import Corrosive Western Things 


What we import is capital, technology and equipment, not capitalist lifestyle and decadent 
and moribund bourgeois ideology. We must reject the dross and select the essence. It is 
inevitable that the bad are mixed with the good. Therefore, it is imperative for our 
party to call for severe punishment of criminals who seriously undermine the economy. 
Otherwise, the import of foreign investment will be led astray. However, one defect can- 
not obscure the virtues. The open-door policy with foreign countries and the import of 
foreign investment have been written into the constitution; they will manifest their vit- 
ality in socialist construction, and become an unchanging strategic policy of our country. 


WEN WEI PO REPORTS LATEST WEN YI BAO CONTENTS 


HK080219 Hong Kong WEN WEI PO in Chinese 8 May 82 p 3 
[Report from Beijing: "Revised Version of Old Work of Hu Qiaomu Published"] 


[Text] The No 5 issue of WEN YI BAO, which came out yesterday, republishes the text of 
Hu Qiaomu's article "A Number of Current Problems on the Ideological Front." This article 
was originally the speech made by the author on 8 August 1981 at the forum on problems on 
the ideological front convened by the CCP Central Committee Propaganda Department. The 
author later made many major revisions and additions. There are, therefore. menv dif- 
ferences when compared with the original version. The publication of this ir is of 
important significance for guiding people to further understand and study the ~ crent 
situation on the ideological front. 


This issue also launches serious literature and art criticism and countercriticism regard- 
ing a number of influential recent literature and art works and problems in literature 

and art theory. For instance, the film "Legend of Tianyun Mountain" won many awards. 

The previous issue of WEN YI BAO carried an article by Yuan Kang [5913 1660] and Xiao Wen 
[2556 2429] which declared that this film ran counter to the truth and painted a black 
picture of party leadership; it was a reflection in literature and art of the bourgeois 
liberalization trend of thought. The current issue carries an article by Tong Qingbing 
[4547 1987 3521] rebutting the Yuan Kang and Xiao Wen article and warmly affirming the 
merits of the film. This discussion will continue. An article by Yu Dong [7183 2639] 
entitled "A Problem Worthy of Attention" reports that when studying Mao Zedong's "Talks 

at the Yanan Forum on Literature and Art," the editorial board of the Anhui provincial 
literature and art federation's periodical raised doubts about a group of articles and an 
"explanation" contained in issue No 2 .of 1981 of SHIDAI DE BAOGAO [REPORT ON THE ERA]. 
The Anhui periodical editorial board held that for the latter publication to hold that the 
"Talks" had been "distorted or tampered with from 'left' and right during the 16 years 
since the ‘Great Cultural Revolution'" meant lumping together two historical periods -- 
the 10 years of internal disorder and the period since the 3d plenary session of the llth 
Central Committee -- and this meant erasing the great historical significance of the 3d 
plenary session as a turning-point for the party and state. The issue also carries a 
reader's letter which seriously and sincerely criticizes a story entitled "Children's 
Talk in the Spring" which was carried in issue No 1 of 1982 of HUA CHENG. The letter 

says that this method of using literature to expose the shameful secrets of others and vent 
individual private anger is undesirable. 
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